A. The following document is the certificate of incorporation of the company
in the State of Texas.

M =CH

The State of Texas
Secretary of State
AUG. 135 1999

JAMES KNt7

PO ROX 2943

CONROE 21X 77305

REZ

KJT ENTERPRISESs INC.

CHARTFER NUMBER 01546830-00

IT HAS BEFN UUR PLEASURE TO APPROVE AND PLACE ON RECUGRD THE ARTICLES
UF TNCORPDRATION THAT CREATED YDUR CORPORATION. WE EXTEND DUR BEST
WISHES FOR SUCCESS IN YOUR NEW VENTURE.

AS A" CORPORATION, YOU ARE SUBJECT 70 STATE TAX LAWS. SOME NON-PROFIT
CORPORATIONS ARE EXEMPT FROM THE PAYMENT OF FRANCHISE TAXES AND MAY
ALSD BE EXEMPT FRNM THE PAYMENT OF SALES AND USE TAX ON THt PURCHASE
UF TAXABLE ITEMS. IF YOU FEEL THAT UNDER THE LAW YOUR CORPORATIUGN IS
ENTITLED YO BFE EXEMPT YOU MUST APPLY TO THE COMPTRGLLER OF PUBLIC AC-
COUNTS FUR THFE EXFMPTIONe. THE SECRETARY OF STATE CANNOT MAKE SUCH
DETERMINATION FOR YOUR CORPORATION.

IF WE CAN BF DF FURTHER SERVICE AT ANY TIME, PLEASE LET US KNOW.

YERY TRULY YOURS,

B Japein?

Elton Bomer, Secretary of State



OfficeAdministrator
Note


B. The following document is the official document that states KJT Enterprises Inc.
is doing business with the name of KMS Technologies.

L
OFFICE OF 2011 CHIMMEYROG
STAN STANART $15.00 ASsUn H;:%‘;RMK

COUNTY CLERK
HARRIS COUNTY, TEXAS

This is to acknowledge receipt of certificate of operation under Assumed Name which
was filed in my office for
KMS TECHNOLOGIES '
under the file number as shown on the cash register validation above, and indexed in
the Assumed Name Records as prescribed by law.

The certificate shows
KJT ENTERPRISES INC.
to be the owner(s) of said business.

The period (not to exceed 10 years) during which the assumed name will be used is
shown as MAY 18, 2011 through MAY 18, 2021 .

Whenever there is a change of ownership, a withdrawal certificate shall be executed
and duly acknowledged by the person or persons sc withdrawing from or disposing of
their interest in said business. Until such certificate has been filed, they shall
remain liable for all debts incurred in the operation of said business.

Stan Stamart
County” Clerk,

(7

- ’;
FNNA M. ZEPEDK 7 Deputy

Form No. D-02-02 (Rev. 01/03/05

201 CAROLINE, 3RD FLOOR @ P.O. BOX 1525 @ HOUSTON, TEXAS 77251-1525 @ 713/755-6411



C. The following table lists the KMS-820 unit/system that has been sold since the
launching in 2011. The information about the location of our clients for the
following table and list is confidential and strictly for the internal use only.

Products Quantity Country Year
KMS-820 MT system 3 | India 2011
KMS-820 Data Acquisition Unit 2 | USA 2011
KMS-820 MT system 1 | Argentina 2011
KMS-820 Data Acquisition Unit 1 | Argentina 2011
KMS-820 MT system 4 | USA 2011
KMS-820 Data Acquisition Unit 1| China 2011
KMS-820 Data Acquisition Unit 1 | China 2011
KMS-820 Data Acquisition Unit 1] USA 2011
KMS-820 MT system 1 | China 2012

The following list is KMS past and ongoing projects.

KMS Technologies past and ongoing projects

1999 Baker Hughes, Baker Atlas, Houston (marketing, borehole
seismics): marketing support

1999-2000 ElectroMagnetic Instruments Inc. (EMI), Berkeley: Executive
strategy and technical supportin preparation of company acquisition.
Emi is now a subsidiary of Schlumberger.

1999 Curtin University, Perth Australia: Lecture series in their
master's program in Electromagnetic methods for Petroleum (together
with K. Vozoff)

1999-2001 Shell, Houston: Project development support in 3D induction
logging.

2000 Oyo Geospace - Geospace Engineering Resources Inc.,
Houston: development of business entry strategy for their borehole
seismic/permanent sensor business. Introduction to strategic markets.

2000-2005 University of Houston, Geoscience department: Borehole
geophysics lecture.



2000-2001 DeepLook Consortium (BP, Chevron, Conoco, Texaco, Shell).
Deep Hydrocarbon reservoir Definition Using an Integrated Borehole
System Pre-Feasibility (finished mid 2001).

2001 Baker Hughes, Baker Atlas, Europe: Marketing support in
borehole seismics.

2001-2002 BP, Shell, Houston: Full Field Density Monitoring system:
Business value definition.

2001-2002 RWE-DEA, Germany: High resolution Sub-salt imaging to
improve pre-stack depth migration.

2001-2003 Shell, Houston, and ENI, Italy: Single Well
Seismic/Electromagnetic System: Feasibility.

2002 Phillips, Shell: 3D induction interpretation research.

2002 Petroalliance, Russia: general advisory services in borehole
surface geophysics. (2 projects)

2002 CGG: Rock Physics training for seismic interpreters
2002 BP: Feasibility study of EM monitoring for Prudhoe Bay
2003 PDO: Discussion on steam flood monitoring

2004 Lime Rock Partners: Due diligence evaluation of an EM
company

2004 RAG: Advanced attribute interpretation

2004 OMV: Advanced seismic attribute analysis.

2004-2005 Reservoir Star: MR-ML™ system sales.

2004-2005 BP, ConocoPhillips: Full Field Density Monitoring system:



2005 Wintershall Libya: 3D EM interpretation supervision
2004-2006 BP: Advisor in Electromagnetics

2005 Z-Seis: Crosswell seismic survey supervision

2005 SINOPEC: Software purchase

2005-2006 EMGS: Technology evaluation of an EM contractor

2005-2006 Cymraec Exploration, Reservoir Star International, Inc.:
Advanced attribute and prospect generation.

2005 ESN Exploration: Advanced attribute generation, Texas.
2005 Anadarko: Spectral decomposition study.
2005 DEI Oil and Gas, Devon Energy, Lake Ronel Oil Company,

Newfield, Repsol YPF, Summit Energy, Sundown Eland, New
Zealand Overseas, Petroleum Ltd: Advanced attribute

generation and interpretation.

2005 University of Oklahoma: Continuous education courses.

2006 BP: Field trial in the Mediterranean

2006-2007 WellDynamics white paper.

2007 Geosystem: CSEM system feasibility design

2007 Mannvit: MT survey in Iceland

2007-2009 EMGS, Norway and USA: various projects

2006-2009 RXT: Marine EM cable development

2007-2008 Mannvit: various MT surveys in Hungary followed by
successful drilling



2008-2009 Saudi Aramco: Reservoir monitoring Feasibility

2009 Mannvit: Geothermal MT surveys in Greece (3 areas incl. 3D)
2009 Geokinetics: MT survey in Brazil
2010 ION - GX Technologies: MT technical tender specifications for

Poland multi-client survey

2010 Saudi Aramco EM training program resulting in several large
scale EM surveys.

2011 hardware clients in China, India, Germany, Ukraine,
Argentina, USA and India including: Lincoln Laboratory, Inst. Of

Electronic, Chinese Academy of Science, Inst. of Geophysics and
Geology, China, University of Cologne, Northern Hill

University, WINS (US & Norway),
2011 WINS, borehole related technology project
2011 Schlumberger Technology Corporation, Expert advisor

2011 ORMAT: Geothermal monitoring feasibility



D. The following documents are related to KMS financial statements.

K M S KJT Enterprises Inc.

v TeCh n0|og|es 6420 Richmond Ave, Suite 610

Houston, Texas 77057, USA

. . Tel: 713.532.8144
Innovating Solutions Fax: 832.204.8418

www.KMSTechnologies.com

Notes to the financial statements
The following are the last 3 years tax returns for 2010, 2009 and 2008 and financial statements per
the books for 2011 as we are yet to file 2011 tax returns.

KMS Technologies is not required to prepare audited financial statements as it is a private company
however; its tax returns are prepared by a licensed/certified public accountant.

A summary of our financial statements is as follows. Note that US tax returns do not show

EBIDTA.
Year Ended 12/31 2011 2010 2009 2008
Per books Per tax return | Pertaxreturn | Per tax return
Revenues $1,005,756 $701,074 $4,300,771 $7,766,868
(Taxable) Income $189 -$1,296,081 $265,554 $536,110
Tax S0 S0 $86,816 $182,277

KMS Technologies — KJT Enterprises Inc was adversely affected by the financial crisis which hit
its previous owners. As a result, revenues declined from approximately $8 million in 2008 to $4
million in 2009 and down to $700 thousand in 2010. In 2010, KMS separated from its parent
companies and settled about $10 million debt outstanding to us at a loss. This resulted in a net loss
of $1.2 million in 2010. In 2011, KMS returned to profitability and is steadily building a new client
base independent of our former parents.



KIT ENTERPRISES INC.

DRAFT PROFIT AND LOSS STATEMENT PER BOOKS

December 31, 2011
Total
Income 1,005,756
Less Cost of Goods and Services Sold
Cost of Goods Sold 144,756
Project Cost (50,086)
Total Cost of Services Sold 178,565
|
Gross Profit from Operations 827,191
|
Less General and Administrative Expenses
Advertising 5,059
Bank Charges 597
Business Development 8,552
Commissions & Fees 387
Computer Supplies 6,125
Computer Support 12,070
Depreciation 8,688
Donation 10,700
Education 12,269
Employee Benefit Program 3,659
Expenses 168
401(k) Match 74,553
Gas 400
Gross Payroll 464,359
Insurance 6,648
Insurance-Liability 3,460
Insurance-Workers Compensation 2,936
Legal and Professional Fees 100,460
Marketing 55,250
Meals and Entertainment 7,480
Medical Benefits 34,685
Mileage 2,786
Miscellaneous 856
Payroll Taxes 36,795

Professional Education 1,770




Professional Services

15,491

Professional Societies 3,705
Rent or Lease 146,610
Repairs and Maintenance 71
Shipping 5,522
Stationery & Printing 154
Supplies 4,843
Taxes & Licenses 3,111
Telecommunication 12,427
Travel 28,555
Utilities 335
Total 1,097,475
Other Income
Interest Income 1,380
Other Income 269,093
Total Other Income 270,473
Net Income before Income Taxes 189




KIT ENTERPRISES, INC.
DRAFT BALANCE SHEET PER BOOKS
31-Dec-11

Current Assets

Cash in Bank
Accounts Receivable
Inventory

Prepaid expenses

Fixed Assets 49,150
Accumulated Depreciation (37,463)

Other Assets
Investment Shares
Total Assets

Liabilities & Shareholder's Eqty.
Accounts Payable

Other Current Liabilities

Federal Income Tax Payable
Preferred Stock

Capital Stock

Additional Paid in Capital

Retained Earnings

Net Income

Total Liabilities & Shareholder's Eqty.

228,403
115,762
5,056
21,371

11,687

6,342

388,620

101,118
112,101
0
550,000
22,899
155,781

(553,468)
189

388,620



BRELAND & BRELAND,ATTNY AT LAW
2207 HERMANN DR.
HOUSTON, TX 77004

(713) 526-0541

February 11,2011

KJT Enterprises. Inc.

KMS Technologies

6420 Richmond Avenue, Suite 610
Houston, TX 77057

Dear Kurt:

Your 2010 Federal Corporation Income Tax Return will be electronically filed with the Internal
Revenue Service upon receipt of a signed Form 8879C - IRS e-file Signature Authorization. No
tax is payable with the filing of this return. You will receive a refund of $43.408.

Enclosed is your 2011 Texas Franchise Tax Return. The original should be signed at the bottom
of the form. In addition. sign and date at the bottom of Form 05-102, 2011 Texas Franchise Tax
Public Information Report. No tax is payable with the filing of this return. Mail the Texas return
on or before May 16, 2011 to:

COMPTROLLER OF PUBLIC ACCOUNTS
P.O. BOX 149348
AUSTIN. TX 78714-9348

Please be sure to call if you have any questions.

Sincerely.
Digitally signed by Nancy L. Breland
DN: cn=Nancy L. Breland, o, ou,

N a ncy L- B rela n d email=Attorneys@BrelandLaw.com, c=US
Date: 2011.02.11 17:04:53 -06'00

Nancy L. Breland




= 8879-C IRS e-file Signature Authorization Ll
J for Form 1120
2010

Employer identification number

KJT Enterprises, Inc. 76-0621461
[Part] [Tax Return Information (Whole dollars only)

For calendar year 2010, or tax year beginning 2010, ending '

1 Total income (Form 1120, line 11) ..o 1 145,226.
2 Taxable income (Form 1120, line 30). . ... .. oo 2 -1,296,081.
3 Total tax (Form 1120, line 31) . . 3
4 Amount owed (Form 1120, line 34)............. e . -
5 Overpayment (Form 1120, 1N€ 35). . ... ..ot 5 43,408.

[Part Il |Declaration and Signature Authorization of Officer (Be sure to get a copy of the corporation’s return)

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation's 2010
electronic income tax return and accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct, and
complete. | further declare that the amounts in Part | above are the amounts shown on the copy of the corporation's electronic income tax
return. | consent to allow my electronic return originator (ERO), transmitter, or intermediate service provider to send the corporation's return to
the IRS and to receive from the IRS (a) an acknowledgement of receipt or reason for rejection of the transmission, (b) the reason for any delay
in processing the return or refund. and (c) the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial Agent

to initiate an electronic funds withdrawal (direct debit) entry to the financial institution account indicated in the tax preparation software for
payment of the corporation’s federal taxes owed on this return, and the financial institution to debit the entry to this account. To revoke a
payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the payment (settlement)
date. | also authorize the financial institutions involved in the processing of the electronic payment of taxes to receive confidential information
necessary to answer inquiries and resolve issues related to the payment. | have selected a personal identification number (PIN) as my
signature for the corporation’s electronic income tax return and, if applicable, the corporation's consent to electronic funds withdrawal.

Officer's PIN: check one box only

\ authorize Breland & Breland, Attny at Law to enter my PIN 10021 as my signature
ERO firm name do not enter all zeros
on the corporation's 2010 electronically filed income tax return.

DAS an officer of the corpogation, | wjil enter i
Officer's signature ™ f
t/

[Part lll | Certification and Authentication

ayfre on the corporation's 2010 electronically filed income tax return.

Tiie > President

o

o

w
v

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN . ... ... ... . ... ... ... ......... 76783719670

do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2010 electronically filed income tax return for the corporation
indicated above. | confirm that | am submitting this return in accordance with the requirements of Pub 3112, IRS e-file Application and
Participation, and Pub 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

ERQ’s signature > Nancy L. Breland Date ™

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

BAA For Paperwork Reduction Act Notice, see instructions Form 8879-C (2010)



=n1120 U.S. Corporation Income Tax Return OMB No. 15450123

R PN T For calendar year 2010 or tax year beginning : , 2010, ending s 201 0
Intern nue Service > See separate instructions.
A Check if: B Employer identification number
1 a Consolidated return s
eaanrenssh Ll oot |KIT Enterprises, Inc. e
mo | or KMS Technologies
2 Fersonal loiding oo ] type 6420 Richmond Avenue, Suite 610 8/13/1999 .
3 \ ) 4 HOUStOH, TX 77057 D Total assets (see instructions)
S E 5 1,010, 507.
4 " |_| E Checkif: () |_| Initial return (2)[_] Final return (3) |_[ Name change (4) |—l Address change
1a Gross receipts or sales ‘ 701,074. lb Less returns & allowances . I |c Balance . ™| 1c 701,074.
2 ‘Costof goodssold: (Schedulei; NEBY v s msrrsmmoi Do Dumswe Sasesnms sacssssmse | 2 566,051,
3 Grossiprofit. Sublcast g 2Rt BTG s s senmm e w i s s S mm el .1 3 135,023,
1 4. .Dividends (Schedule G, NE 19 s coommmas s s sams wsism fu s ssss i st o e e s 4
N 5 Interest ... . i 5 4,800.
8 SRRLET 0= = | PRI P  -|
“E” 7 Grossroyalties. . ... o 7
8 Capital gain net income (attach Schedule D (Form 1120)). ... . ... ... . . . 8
9 Net gain or (loss) from Form 4797, Part |l, line 17 (attach Form 4797) ... ... ... ... ... ........ 19
10 Other income (see instructions — attach schedule) ... ... ... ... .. ............. See Statement 1 . |10 5,403.
11 Total income. Add lines 3through 10.. ... ... . ... ... . ... ... . ... ... ... . 1 145,226.
12 Compensation of officers (Schedule E, line 4). . ........... .. .. A T——————— e : - 121,864.
D 13 Salaries and wages (less employmentcredits) .. .......... ... ... . ... ...................... |13 493, 968.
E(F) 14 Repairs and mainteiante. .« coovsevons sovnms smmeror socna o B T 14 256.
D RI5 Baddebts . . BEE
CL{16 Rents......... B 116 122,173.
T M| 17 Taxes and L:censes i 117 82,712 .
O Al 18 Interest... ... . ... ... |18
N ':’ 19 Charitable contributions S R AR R, SRR S B S e S S T 19 0.
S 0| 20 Depreciation from Form 4562 not Clalmed on Schedule A or elsewhere on return {attach Form 4562) .. | 20 14,481.
sg 21 ‘DEpletitn cu sovs s sy o sevssTs T seeE R ST T e o e R - |
Eo 22 Advertising ....... 22 2,960.
. M| 23 Pension, proftsharmg etc p!ans ................................ ... |23
g 2| 24 Employee benefit programs. . g T o I | 5,426,
; B 25 Domestic production activities deductlon (attach Form 8903) ..................................... 25
y $ 26 Other deductions (attach schedule) . ... ... ... ... .o i, ... See Statement. 2.... .| 26 597, 467.
T | 27 Total deductions. Add lines 12 through 26. . o > 27 1,441,307 .
cl) ﬁ 28 Taxable income before net operating loss deduction and Speci al deducnons Subiract line 27 from I|re 1. ... |28 -1,296,081.
§ S| 29 Less: a Net operating loss deduction (see instructions) ..........................|29a
b Special deductions (Schedule C, line 20) ... .. . o 2%9hb | 29¢
l 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) ... ... .. ... ...............|30 -1,296,081.
X 31 Total tax (Schedule J, line 10} ......... S B e R e ST s srsaes |31 0.
R 32a 2009 overpayment credited to 2010.. | 32a
£ ﬁ b 2010 estimated tax payments. ... ... 32b 43,408.
no ¢ 2010 refund applied for on Form 4466. ... .. .| 32¢ d Bal> | 32d 43,408,
2; e Tax deposited withForm 7004 ... ... ... ... .........................| 32e
E X f Credits: M7 écgr‘; ) ch; 32f
M 3
E E g Refundable credits from Form 3800, line 19c, and Form 8827, line 8c. .. .. 32g 32h 43,408 .
g 'g 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached. . ... ............... B D 33
g 34 Amount owed. If line 32h smaller than the total of lines 31 and 33, enter amountowed. .............. | 34
} 35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpa:d 35
S | 36 Enter amount from line 35 you want: Credited to 2011 estimated tax ... » I Refunded > | 36
Un al xamined { this rets L 1’" h. tements, and to the best of my knowledge
Slgn it is true, corr th tion of which preparer has any knowledge. L )
Here | p President s
Signature of officel Date Tiile I_l\(es I_l No
Print/Type preparer's name Preparer's signature Date Check Ll if |PTIN
Paid Nancy L. Breland Nancy L. Breland 2/11/11  |stempores  |P00120189
Pl’eparef Firm's name » Breland & Breland, Attny at Law sirms' 2N 76—0118997
Use only Firm's address » 2207 Hermann Dr.
Houston, TX 77004 Prorera. (713) 526-0541

BAA For Paperwork Reduction Act Notice, see separate instructions. CPCAD205L 01/19/11 Form 1120 (2010)




Form 1120 (2010)

KJT Enterprises, Inc.

76-0621461

Page 2

[Schedule A | Cost of Goods Sold (see |nstruct|ons)

1

WoOoNOOO D WN

Inventory at beginning of year. .
Purchases. .. ..
COSHOE [A00E 2 rou e smavmrem w45
Additional section 263A costs (attach schedule)
Other costs (attach schedule). ................
Total. Add lines 1 through 5. ... ... .. ... .. ... ... ... ..
Inventory at end of year. .

Cost of goods sold. SubtraCt line 7 from line 6. Enter here and on page 1 lme oL T

a Check all methods used for valuing closing inventory:
()| |Cost
(i) Lower of cost or market
(i) Other (Specify method used and attach explanation.) . ... ... »

566, 051.

566,051,

[s<] RNRE 2] S RPN L7TR | SR

566, 051.

b Check if there was a writedown of subnormal goods

¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970). .. ..

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
Lece [ 1015] L=t [ Y| [0 =1 0| 2 GO S USROS ST I REMR SUTO

f Was there any change in determining quantities, cost, or valuations between opening and

closing inventory? If 'Yes,' attach explanation

DYes No
[—|Yes IYINO

Schedule C | Dividends and Special Deductions

(see instructions)

(a) Dividends
received

(b) Percentage

(c) Special deductions
(a) x (b)

N

O WO NOOU AW

Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock) A

Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock) . . -

Dividends on debt-financed stock of dumesllc and fnre|gn corporations ... ... ..

Dividends on certain preferred stock of less-than-20%-owned public utilities. . ... ...
Dividends on certain preferred stock of 20%-or-more-owned public utilities. . ... .. ..
Dividends from less-than-20%-owned foreign corporations and certain FSCs. ... .. ..
Dividends from 20%-or-more-owned foreign corporations and certain FSCs. . ..... ..

Dividends from wholly owned foreign subsidiaries. .. ... ... .
Total. Add lines 1 through 8. See instructions for limitation..... ...

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958. .. ........ ...

Dividends from affiliated group members......... .. .. ... ... ... ..
Dividends fromcertain FSCs . .. ............ ... .. ... . ..........
Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12
Income from controlled foreign corporations under subpart F (attach Form(s) 5471). . .
Foreign dividend gross-up. .

IC-DISC and former DISC dawdends not mcluded on Imes 1 2 or 3
Otherdividends. . ...
Deduction for dividends paid on certain preferred stock of public utilities. . . . .

Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4. .. .. .. -
12, and 18. Enter here and on page 1, line 29b .. ... .. .. L

Total special deductions. Add lines 9, 10, 11,

70

80

see instructions

42

48

70

80

100

100

100

100

Schedule E | Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 (a) (b) ﬁc) Pedf‘ientt %f Percent of corporation stock owned (N Amount of
Name of officer Social security number ;?%usﬁr\;gs(es (d) Common (e) Preferred compensation
Kurt Martin Strack 521-27-0725 100 % 89.00% 0.00% 121,864.
% % %
< P o
o o )
E B %
C ] o
o P B
0 ] o
2 Total compensation of officers. ... ...l s 121,864.
3 Compensation of officers claimed on Schedule A and elsewhere onreturn.. ... ... ... . ... . ...
4 Subtract line 3 from line 2. Enter the result here and onpage 1, line 12.. .. ... ... ... ... .. ... ... ............. 121, 864.

Form 1120 (2010)



Form 1120 (2010) KJT Enterprises, Inc. 76-0621461 Page 3
|Schedule J | Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120))........ » |:|
2 Income tax. Check if a qualified personal service corporation
(see instructions) .. ............. . b |:| 2 0.
3 Alternative minimum tax (attach Form 4626). . . . . ... ... ... 3
4 Addlines2and3.... . 4 0.
5a Foreign tax credit (attachn Form 1118) .. ......................................| ba
bi€redit. framEorT 8834 IINET2D v cuv s e s Sasmin 2o ame v RS S Sy 5b
c General business credit (attachForm 3800) ..................................| B¢
d Credit for prior year minimum tax (attach Form8827) .........................| bd
e Bond. cradits frof Form BRI 2. .o v csmnns s s pas s | 2900
6! Totalcredits: Add lines 5ataneialE DL v oo s o e e, SRR e s i A 6
7' Subbraet e S O IS o eommmons oo o osemonstseae o e s 20 e B AS FTS e EE e IS AR 7
8 Personal holding company tax (attach Schedule PH (Form 1120)). . . . . .. .. .. .. 8
9 Other taxes. Form 4255 Form 8611 Form 8697
Check if from: HForm 8866 HForm 8902 HOther (att schedule) . .. ..o 9
10 Total tax. Add lines 7 through 9. Enter here and on page 1, line 31... ... .. F 10 0.
|Schedule K | Other Information (see instructions)
1 Check accounting method a DCash b Accrual c |:|Oiher (specityy » Yes | No
2 See the instructions and enter the:
a Business activity code no. » 541600 __ .~~~
b Business activity » Consulting _ __________ |
c Product or service = Geophysical Consult . ______ .~~~ |
3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?. . ......... ... ... ... ... ......... X
If "Yes" enter name and EIN of the parent corporaton» _ |
4 At the end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of
the corporation's stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G).......... ... X
b Did any individual or estate own, directly 20% or more, or own directly or indirectly, 50% or more of the total voting power of
all classes of the corporation’s stock entitled to vote? If 'Yes,' complete Part Il of Schedule G (Form 1120) (attach Schedule G) ... ... .. X
5 At the end of the tax year, did the corporation:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled
to vote of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
oWNErsShip; See INSITUCTIONS. wury vevsimmoss mrmmn e DS Ty Soraeay B, B o s e S St SR e St s it e e S5 s L X
If 'Yes,' complete (i) through (iv)
@ Name:of Catparelion U e B it A WL s PO

BAA

Form 1120 (2010)

CPCA0Z234L 01/19/11



Form 1120 (2010) KJT Enterprises, Inc. 76-0621461 Page 4
[Schedule K | Continued
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic

partnership (including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive

ownership See iNSITUCHIONS . . .. L. . X

If 'Yes,' complete (i) through (iv)

. L (iv) Maximum
(i) Name of Entity (i) Employer Identification (iii) Country of Percentage Owned in

Number (if any) Incorporation Profit, Loss, or Capital

10
11

12
13

14

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in

excess of the corporation’s current and accumulated earnings and profits? (See sections 301 and 316.)...... .. S X
If "Yes," file Form 5452, Corporate Report of Nondividend Distributions.

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of

all classes of the corporation’s stock entitled to vote or (b) the total value of all classes of the corporation’s stock?. ... ... .. X
For rules of attribution see section 318. If "Yes," enter:

(i) Percentage owned » _ and (ij) Owner's country » _ .~~~

(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign

Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached »

Check this box if the corporation issued publicly offered debt instruments with original issue discount.............. .. > I:]

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.

Enter the amount of tax-exempt interest received or accrued during the tax year » $___ 1 None|

Enter the number of shareholders at the end of the tax year (if 100 ar fewer) » 8 |

If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here............. » D

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be

attached or the election with not be valid.

Enter the available NOL carryover from prior tax years (do not reduce it by any deductionon fing 2%2.)> $_ _ _ | None

Are the corporation's total receipts (line Ta plus lines 4 through 10 on page 1) for the tax year and its total assets at the end

of-thie taxiyear less e 5250 000 % amumumn ivmsmmmamn 50 s e o i SO k. Lo B0 55 sf aibrmeosm s cr ot et £rmas ot ecmtos o et X
If "Yes,' the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter

the total amount of cash distributions and the book value property distributions (other than cash)

made during the tax year. »g

Is the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)?. X
If 'Yes,' complete and attach Schedule UTP.

Form 1120 (2010)

CPCAD234L 01/19/11



Form 1120 (2010) KJT Enterprises, Inc. 76-0621461 Page 5
[Schedule L | Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
T Cash. .o 342,868. 814,433.
2a Trade notes and accounts receivable. . ... ... 3,908,828. 73,290.
b Less allowance for bad debts.. ............. 3,908,828. 73,290.
3 Inventories........ ...
4 U.S. government abligations. . .
5 Tax-exempt securities (see mstruchons)
6 sets (at .;Lr—3_i—:ule;,,,See,st,,d, 136, 710 96, 066.
7 Loansito shareholders: ... cvvviis vonmenn
8 Mortgage and real estate loans.............
9 Other investments (attach schedule). . . .............
10a Buildings and other depreciable assets. .. ... 49,150. 49,150,
b Less accumulated depreciation. . ..... ... ... 14,294, 34, 856. 28, 115. 20,375,
11aDepletable assets. . .. ......................
b Less accumulated depletion. . ... ... ... ..
12 Land (net of any amortization). .............
13a Intangible assets (@mortizable only). .. ......
b Less accumulated amortization.............
14 Other assets (attach schedule). . . . . .. See St. 5 6,342, 6,343.
15 Total F58818 . cov: onessmin suosmi s sy 4,429,604, 1,010,507.
Liabilities and Shareholders' Equity
16 Accounts payable. . 198, 623. 513, 398.
17 Mortgages, notes, bonds payah\e n IeSa than ] year. ...
18 Other current liabilities (attach sch). . .See .St. 6. 2,085,798. 251,897.
19 Loans from shareholders. . SR
20 Mortgages, notes, bonds payable in 1 year or more. . . ..
21 Other liabilities (attach schedule). .. ...............
22 Capital stock: a Preferred stock .. .. ... 990, 000. 620,000.
b Common stock. ........... 22,899. 1,012,899, 22,899, 642,899,
23 Additional paid-in capital................... 155,781. 155,781 .
24  Retained earnings — Approp (att sch) -
25 Retamed earnings — Unappropnated ........ 976, 503. -553, 468.
26 Adjmnt to shareholders’ equity (attsch). . .............
27 Less cost of treasury stock.
Total liabilities and shareholders’ equlty - 4,429,604. 1,010,507.
Schedule M-1 | Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more — see instructions
1 Net income (loss) per books. . .............. -1,412,569.| 7 Income recorded on books this year not
2 Federal income tax per books . ............. 86,816. included on this return (itemize):
3 Excess of capital losses over capital gains . . Taxexemptinterest |
4 Income subject to tax not recorded on books | (|
this year (temize): |\
______________________ 8  Deductions on this return not charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreciation.. $_ _ |
a Depreciation. . . .. .5 b Charitabte cortrions $_
b Charitable contributions. . §_ 2 24,000.,
¢ Travel & entertanent .. $_ 5,672,  (
______________________ 29,672.] 9 Addlines7 and8.. o 0.
6 Add lines 1 through5....... -1,296,081.| 10 Income (page 1, line 28)mi|neﬁless line Q.. .. ~1+%96:081.
| Schedule M-2 lAnaIy5|s of Unapproprlated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year . 976;503.| 5 DEHIBUIGHS: o remesm a Cash. . 117,402.
2 Net income (loss) per books. ... .. ... ... .. =1,412,.569. b Stock c Property . .
3 Other increases (itemize: 6 Other decreases (itemize):
777777777777777777777 7 Addlines:Sant 6. ccoovo s 117,402.
4 Addlines 1.2, and3. .. ................... -436,066.| 8 Balance at end of year (line 4 less line 7). ... . .. -553, 468.

CPCAQ234L 01/19/11

Form 1120 (2010)



SCHEDULE G
(Form 1120)

the Treasury
e Service

1545-0123

OMB No.

2010

Employer identification number (EIN)

Information on Certain Persons Owning the
Corporation's Voting Stock
> Attach to Form 1120.
> See instructions.

76-0621461

Part| |Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a).

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a
partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the

total voting power of all classes of the corporation's stock entitled to vote (see instructions).

(iit) Type of Entity (1) Country of Organization

(i) Name of Entity

(V) Pe.

Partll |Certain Individuals and Estates Owning the Corporation's Voting Stock. (Form 1120. Schedule K, Question 4b).

Complete columns (i) through (iv) below for any individual or estate that owns directly 20% or more, or owns, directly or indirectly
50% or more of the total voting power of all classes of the corporation's stock entitled to vote (see instructions).

(111} Country of Citizenship
(see instructions)

(i) 1cent
(

(1) Name of Individual or Estate ng Number

(iv) Per Ow
in Vot ¥

521-27-0725 United States

Kurt Martin Strack

BAA For Paperwork Reduction Act Notice,
see the Instructions for Form 1120.

Schedule G (Form 1120) 2010



Forn 4962

nt of the Treasury
venue Service

Depreciation and Amortization
(Including Information on Listed Property)

(99) > See separate instructions. > Attach to your tax return.

OMB No. 1545-0172

2010

Attachment

Seguence No. 67

shown on return

Identifying number

KJT Enterprises, Inc. 76-0621461
Business or activity to which this form relates
Form 1120
Part | Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |.
1 Maximunyamoant (S INSIIUCTIOTISE - s oo s amie 0o - S s S s s S e s 1
2 Total cost of section 179 property placed in service (see instructions) ........... o 2
3 Threshold cost of section 179 property before reduction in limitation (see mstruchons) 3
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- .. .. ... ... .. ... ... .. ....... 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married fqlmg
saparately, see instrchonS . s sovsse s suvsnny S soss et s us S s s cagewass |
6 () Description of property (b) Cost (business use only) (C) Elected cost
7 Listed property. Enter the amount from line 29.. . ....... St | 7
8 Total elected cost of section 179 property. Add amounts in column (c), \mes 6 and 7 .......... 8
9 Tentative deduction. Enter the smallerof line5orline8.... .. ... ... . . ... . ................. 9
10 Carryover of disallowed deduction from line 13 of your 2009 Forrn ABBD o it e s 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstrs) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11. ... .. 12
13 Carryover of disallowed deduction to 2011. Add lines 9 and 10, less line 12...... .. "I 13 I
Note: Do not use Part Il or Part lil below for listed property. Instead, use Part V.
|Partll | Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for quallfted property (olher than listed property) placed in service durmg the
tax year (see instructions). o 14
15 Property subject to section lGS(f)(l) e [ R e T 15
16 _Ofher deprecialion (NElUding ACRS): rssmomaumen sy e S S A T e iie. o 16
[Partlll | MACRS Depreciation (Do not include listed property) (See nnstrucuons)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 201Q. ... ................. .. 17 | 14,481.

18 If you are electing to group any assets p\aced in service durmg the tax year into one or more general

asset accounts, check here. . .

.0

Section B — Assets Placed in Semce Durmg 2010 Tax Year Usmg lhe General Depreciation System

(a) (b) Month ana (c) Basis for depreci (d) (e) 6] (g) oo
Classification of property year placed (business/invest Recovery pericd Convention Method deduction
in service only — see i
19a 3-year property......
b 5-year property..........
c /-year property. ..
d 10-year property. ... ..
e 15-year property. .. ...
f 20-year property. .. ...
g 25-year property. . 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property. ............. 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property.......... MM S/L
Section C — Assets Placed in Service During 2010 Tax Year Using the Alternative Depreciation System
20a Class life. ......... .. S/L
bi2-year. ... .......... 12 yrs S/L
cd0-vyear. . ... ........ 40 yrs MM S/L
|[Part IV | Summary (See instructions.)
21 Listed property. Enter amount from line 28 . .. .. . e 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on
the appropriate lines of your return. Partnerships and S corporations — see instructions ... ... ... . 22 14,481.

23 For assets shown above and placed in service during the current year, enter

the portion of the basis atiributable to section 263A cosis..................... .

23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZO812L 10/29/10

Form 4562 (2010)



2010 Federal Statements Page 1

KJT Enterprises, Inc. 76-0621461

Statement 1
Form 1120, Line 10
Other Income

Refunds/Allowances ... .................... .. o U - 4,250,
Texas Mutual Dividend.. S A RS S R 2SS R FE RN RS L 1, 153.
Total § 5,403.

Statement 2
Form 1120, Line 26
Other Deductions

ADLE MabEh oo s s s o D R S RS R S - 46,100.
BCEOUNE LEES ccuunm s s sm i S8 e S s s S oG Fy s ST S Sy S e e s 1.858.
Auto & Parking.. . ... e o 21,270.
Bank Charges... ... ... .. o 1,682.
COMMISI0NS 80 FOOS o s s s s o s i A e A TR 14,497.
COMPULET [ SOTLWALR wmmeys snwmmmsv seiews (oonsimpwaumi sy S T RS 2,364.
Computer Supplies.. . . ... 5,865.
Computer Support....... ... A A R S OS5 9,838.
Deferred Comp : S e S R S AR R R S R 40,229.
Dues and Subscrlptlons R R T T T S A 342.
Education...... ... R o 11,003.
= ST ——— 334..
Insurance. R, R e ST T T A T S 6,533,
Legal and Professional ................. o 49,386.
Marke b dng . oo e 21,552,
Meals and Entertainment . ... . .. . . . .. . o 5,672.
Medical: BeneltitsS. o vove snomerrenmtinns sovnm s T T S T 51,487.
Mileage....... e o 1,639,
Office Equlpment ,,,,,,,,,,,,,,,,, AT s S ORISR S 301
Qffice Expense......... s VRSO ST SR R SR AT S T 161.
Penalties & Settlements.. e 2.
Postage & Shipping............... ... ... i e 303.
Professional Education............................... ... P —— 319
Professional Services. . .. ER— TR SR BT SO RIS S AT Y S BT B ST 37,170.
Professional Society. .... . e 5:347.
RXT Project Cancellation Net Costs i 189, 546.
Shipping & Delivery............. R ———— - 2049,
Stationery & PrENCING e s s i oo s b i s m s S e s Sl s e g 61.
Supplies.............. ... o 3,496.
Telecommunications .. . ... . . .. . 14,585.
LEITEL s roesns varcsrums srcsm s Wt s R e R A B e R S T 46,463.
UELITEVES, o snnenvnnss poesesien oo s S Do s I SR s S S A P e s 2483

Total $§ 597, 467.

Statement 3
Form 1120, Schedule A, Line 5
Other Cost of Goods Sold

Inventory Shrinkage. . ... .. ... . .8 =11, 550.
Project Cost..... ... e 303,069.
Project BOiiPmERE .. o o nimesn e s s St imes o s s st s 55 239,467,
PHECHAEES imimeue sommmsss s SEmsmsg S s S S s s s i ST T S e T SR 35,065

Total $ 566,051.




2010 Federal Statements Page 2

KJT Enterprises, Inc. 76-0621461

Statement 4
Form 1120, Schedule L, Line 6
Other Current Assets

Beginning Ending
FIT DEPOSIES. . . . voierin ine smsomsens B e $ 136,710. s 43,408.
Inventory Asset. .. ... . .. 0. 23,108.
Prepaid EXPenses. ... .. cowmm o S i A 29, 550

Total § 136,710. $§ 96, 066.

Statement 5
Form 1120, Schedule L, Line 14
Other Assets

Beginning Ending
ILavestment I LEMI.. on e s R S B S S S 6,342 5 6,342.
Rounding. ... ... . o 0. 1.

Total $ 6,342. § 6, 343.

Statement 6
Form 1120, Schedule L, Line 18
Other Current Liabilities

Beginning Ending
401 (K) Company Match................................................... 8§ 113,409. § 52, 359.
Accrued Project Costs.. ... ... ... ... ... o 1, 622,430, 3,785.;
Aerued EXpPenSes ey soseramesrs T T 20262, 0.
Credit Cards....... ... e L 3,227. 2,409,
Dividend Payable.......................... . - 0. 26,350.
(] 1 S OSSRV ——— £k SR 317,035. 3,417.
Payroll (CTEaEITie oo ponses i S i et o o s S 9,435, 39,492.
Prepaid Revenue .. - 0. 124,085.

Total § 2,085,798. § 251, 89T,




TX2011 TEXAS FRANCHISE TAX PUBLIC INFORMATION REPORT

Ver. 2.0 05-102 To be filed by Corporations, Limited Liability Companies (LLCS) and Financial Institutions
(9-09/29) This report MUST be signed and filed to satisfy franchise tax requirements
H Tcode 13196
B Taxpayer number B Report year You have certain rights under Chapter 552 and 559, Government Code,

‘ to review, request, and correct information we have on file about you.

17606214611 i ! 2011

Contact us at: (512) 463-4600, or (800) 252-1381, toll free nationwide.
KJT‘ Enterprises, Inc.
Mailing address . Secretary of State file number or
6420 Richmond Avenue, Suite 610 Comptroller file number
City State ZIP Code Plus 4
Houston TX 77057 0154683000

D Check box if there are currently no changes from previous year; if no information is displayed, complete the applicable information in Sections A, B and C.

Principal office
1303 Warwickshire Drive, Houston, TX 77077
Principal place of business I I
pat place ) | | I
6420 Richmond Avenue, Suite 610, Houston, TX 77057 l | ;
Please sign below!  Officer, director, and member information is reported as of the date a Public Information | |
Report is completed. The information is updated annually as part of the franchise tax I
report. There is no requirement or procedure for supplementing the information as
officers, directors, or members change throughout the year. 1760621461111
SECTION A Name, title and mailing address of each officer, director or member.
Name Title Director m m d d y vy
Term
Kurt Martin Strack President Yes |expiration |
Mailing address City State ZIP Code
1303 Warwickshire Drive Houston TX 77077
Name Title Director m m d d y y
Term
[I Yes |expiration {
Mailing address City State ZIP Code
Name Title Director m m d d y y
Term
D Yes |expiration \
Mailing address City State ZIP Code

SECTION B  Enter the information required for each corporation or LLC, if any, in which this entity owns an interest of ten percent (10%) or more.

Name of owned (subsidiary) corporation ar limited liability company State of farmation Texas SOS file number, if any Percentage of Ownership
Y Y ¥ g =

d (subsidiary) corporation or limited liability company State of formation Texas SOS file number, if any Percentage of Ownership

Enter the information required for each corporation or LLC, if any, that owns an interest of ten percent (10%) or more in this entity
SECTION C or limited liability company.

Name of own nt) corporation or limited liability company State of formation Texas SOS file number, if any

Reqistered agent and registered office currently on file. (See instructions if you need to make changes) D Check box if you need forms to change

Agent: Kurt Martin Strack the registered agent or registered office information.
Office: City State ZIP Code

1303 Warwickshire Drive Houston TX TF077

on 171.203 of the Tax Code for each corpe
infarm ill be av for public in

n or limited liability company that files a Texas Franchise Tax Report. Use addtional sheets

rue ana corri
eclor or member and w 1s not curren

st of my knowled

this: arl, 7. 2N o 5
Title
M'— President

Texas Comptroller Official Use Only
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TX2011 163 TEXAS FRANCHISE TAX

Ver. 2.0 (P= 8-10/4) NO TAX DUE INFORMATION REPORT
BTcode 13255 Annual
B Taxpayer number B Report year Due date Privilege pericd covered by this report
17606214611 2011 05/16/2011 01/01/2011 - 12/31/2011
Ss retary of State file ber
KJT Enterprlses Inc. or Compiroller file number
ailing address
6420 Richmond Avenue, Suite 610 0154683000
State Country ZIP code Plus & Check box if the
Houston TX |United States |77057 address has changed W :l
Check box if this is a combined report.......... & [:l SIC code NAICS code
l|8748 ‘I‘541600
box iIf Total Revenue is adjusted for Ti 1 Electior ]
?ag,; ? _nl_ Re: _i le ) _a_d_i _S_“_EU U Tmﬂ Parlrersh\p :[:ctmn éee ____________ B D Check box to request a Certificate of Account Status . . . . . ™ D
Check box if this 1s a Corporation or Limited Liability Company @ Check box if this is an Entity other than a Corporation or Limited Liability Company D

If any of the statements below are true, you qualify to file this No Tax Due Information Report:
(Check all boxes that apply)

1. This entity is a passive entity as defined in Chapter 171 of the Texas Tax Code. (Sze instructions). . . 1. m[ ]
(Passive income does NOT include rent.)

2. This entity's annualized total revenue is below the no tax due threshold. (See instructions). : 2. .
3. This entity has zero Texas Gross Receipts... ... ...... .. S M, KRS DA winons 3 W] ]
4. This entity is a Real Estate Investment Trust (REIT) that meets the quallflcatlons specified
in section 171.0002(c)(4).. ... ... ... o .4 m[]
5a. Accounting year mmddyy 5b. Accounting year mom o 4y
begin date Sa.9 |010110 end date Sb.g (123110
6. TOTAL REVENUE (Whole dollarsonly)............ 6.1 711277. 00
Print or type name Arez code and phone number

nformation in f document gnd any c. tachments is ‘.‘,: and carrect to the best of my knowled Mail original to:
[ i COMPTROLLER OF PUBLIC ACCOUNTS

0 P.O. Box 149348
Austin, TX 78714-9348

If you have any questions regarding franchise tax, you may contact the Texas State Comptroller's field office in your area or call (800) 252-1381 or (512) 463-4600.
Instructions fer each report year are online at <http:/ /www.window.state.tx.us/taxinfo/ taxforms/05-forms.html>.

Texas Comptfoller Official Use Only
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Form 1 1 20

Department of the Treasury
Iniernal Revenue Service

U.S. Corporation Income Tax Return
For calendar year 2009 or tax year beginning ; 2009, ending .

OMB No, 1545-0123

» See separate instructions.

2009

? Cl‘(i:e(:k[i‘fj:t ; B Employer identification number
3 G o " [ Y usert , -
b I(.aif:?::nlife conso)li- D Ia?JeELR S KJT Enterprlsgs ’ Inc. C7 gale[]iniozrp]t;iifdl
dated return .. . .. Otherwise,|KMS Technologies
e el <o ] ?yf";t or (6420 Richmond Avenue, Suite 610 8/13/1999
3 Porsonal service pe. Houston ; T 77057 D Tolal assels (see insiructions)
corp(seeinslr)...l:l $ 4,429,604.
stacned [ I[E_Checkif._ (1] | loitial relurn (2] | Final retun ___3)] | Name change _ (®)] | Address change
1 a Gross receipls o sales.| 4,300,771, | b Less returns & allowances. | |c Balance. ™| 1¢ 4,300,771,
2 Cost of goods sold (Schedule A, Tine 8). ... oo i 2 2,959,979,
3 Gross profit. Sublract ling 2 from Bne TC ..o o 3 1,340,792.
| 4 Dividends (Schedule C, e 19} ... 4
N B Mterest e 5 5,244,
C
0 B GIOSS PO, . vttt v ittt et e e e e 6
l;::“ 7 GrOSS FOYaI S, . .. 7
8 Capital gain net income (attach Schedule D (Form 112000 . .. ..ot e 8
9 Net gain or (loss) from Form 4797, Part I, line 17 (attach Form 4797) . .. ... .00 9
10 Other income (see instructions — attach scheduled. . ... ... . ... .ot See .Statement .1......{10 9,783.
11 Total income. Add lines 3through T0 . .. ... 0o e " 11 1,355,819,
12 Compensation of officers (Schedule B, ine A) .. ... 12 83,631.
D . 13 Salaries and wages (less employment credils). ... ... e 13 87,379.
E g 14 Repairs and maintenance. . .. .. ..o 14
U 15 Bad debls . . oo e e 15 2,000.
C F | 16 RentS. ..o 16 75,760.
}— MI 17 Taxes and HEBNSES ..ottt e e 17 115,509.
O X1 T8 Inferest......oo o 18
N T 19 Charitable contribDUIONS . . ... e e 19 3,626,
5ol 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562), .. [ 20 9,830.
s §| 21 Depletion.............. RS 21
E ol 22 AVerlising. ... ... 22 21,538.
1 M1 23 Pension, profit-sharing, etc, Dlans. . ..., 23
N D1 24 Employee benefil programs. ............... 24 7,068.
; 3 25 Domestic production activities deduction (attach Form 8903, .o vt 25
u ¢ 26 Other deductions (attach schedwle). . ... ... .. .. ... ... See. Statement. .2......| 28 683,924,
T 1| 27 Total deductions. Add lines 12 through 26, .. ... o e e > 27 1,090, 265.
<'3 ﬁ 28 Taxable income before net operating loss deduction and speciaf deductions. Subiract line 27 fram line 11 .. ... .. ... ... .. 28 265,554,
E 5| 29 Less: a Netoperating loss deduction (see instructions). .. .. ...oovrr oo reiinn it 2%a Lo
b Special deductions {(Schadule C,line 20}...................... 29b 29¢
I 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) ... ......... ... ... ... ... ... ...... 30 265,554,
X 31 Total tax (Schedule J, lIne 10). ... L 3 86,816.
R | 32a2008 overpayment credited to 2009 . | 32a TR T e S
E A b 2009 eslimated tax payments. .. .. .. 32h 136,710, S - -
B 2| c 2009 refund applied for on Form 4466, . . .. .. 32¢ d Bal> | 32d 136, 710.
° 14 e Tax deposited with Form 7004 .. ... ... .. ... ... ... .. . . ... 32e
BXlf credts: (1) 5o (2) Form 32f ol
E £ g Refundable credits from Form 3800, line 19¢, and Form 8827, line 8c..... [ 32¢ 32h 136,710.
g ; 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .. ................ > 33 2z,
g 34 Amount owed. If line 32h smaller than the total of lines 31 and 33, enter amountowed ............... 34
1 | 35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid............ 135 - 49,892,
] 36 Enter amount from line 35 you want: Credited to 2010 estimated tax ... ™ Refunded » | 36 49,892,
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge | May the IRS discuss
Sign and belief, it is krue, coitect, and complele. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. g]rtpgartg;gl:g}vhnlgglow
Here | > President (see mstrlions)?
Signalure of officer Date Tille [X]Yes [ |no
. Date Preparer's 35N or PTIN
Paid g ) Na%%r%l‘!ém HQ8-lo |kt Mp00120189
Preparer's |tim's name Breland & Breland,Attny at Law en  76-0118997
Use Only |&idempioves. P 2207 Bermann Dr.
e o Houston, TX 77004 Phone o, (713) 526-0541

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

CPCAD205L  10/21/09

Form 1120 (2009)



Form 1120 (2009) EKJT Enterprises, Inc. 76-0621461 Page 2
|Schedule A ‘| Cost of Goods Sold (see instructions)

T Inventory at beginning of year. ... ..o 1

PURCES S - .o 2

2

3

4 Additional section 263A costs (attach schedule)

5 Other costs (attach schedule) . . ... ..., See. Statement. .3...... 5 2,859,879,
6

7

8

9

Total. Add lines 1 through 5. . oo 6 2,959,979,
Inventory at end Of Year . ... 7
Cost of goods sold. Subtract line 7 from line 6. Enter here andonpage 1, line 2. ...........coiiiiiin... 8 2,959,979,
a Check all methods used for valuing closing inventory:
(7| |Cost
(i} | |Lower of cost or market
@ify | | Other (Specify method used and attach explanation.). .. .. .. >

b Check if there was a writedown of subnormal goods .. ... .. . >
c Check if the LIFO inventory method was adopted this tax year for any goods {if checked, attach Form 970)................... >

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed Under LIF O, . . e od

f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If 'Yes,' attach explanation .. ... .. .. . . . . . 0 I—|Yes |"f|No

|Schedule C.. Dividends and Special Deductions (a) Dividends () Percentage  |(c) Special deductions
(see instructions) received (a) x (b)

1 Dividends from less-than-20%-owned domestic corperations (other
than debt-financed stoek) . ... ..o 70

Dividends from 20%:-or-more-owned domestic corporations (other
than debt-financed stoek). .. ... .. oo 80
Dividends on debt-financed stock of domestic and foreign corporations. . .......... see instructions
Dividends on certain preferred stock of less-than-20%-owned public utilities. . ... ... 42
Dividends on certain preferred stock of 20%-or-more-cwned public utilities .. ... ... 48
Dividends from less-than-20%-owned foreign corporations and certain FSCs. . .. .. .. 70
Dividends from 20%-or-more-owned foreign corcorations and eertain FSCs. .. .. .. .. 80
Dividends from wholly owned foreign subsidiaries. ................. 100
Total. Add lines 1 through 8. See instructions for limitation : -

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 ... ... ... ... 100

11 Dividends from affiliated group members. .. ................covit. 100
12 Dividends fromcertain FSCs .. ... o o i 100
13  Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12 :
14 Income from controlled foreign corporations under subpart £ (attach Form{s) 5471). ..
15 Foreign dividend gross-up. . .......... ... . i
16 1C-DISC and former DISC dividends not included on lines 1, 2, or 3
17 Otherdividends ... ...
18  Deduction for dividends paid on certain preferred stock of public utilities. . ... ......
19 Totaf dividends. Add lines 1 through 17, Enter here and on page 1, lined. .. ... .. > ) S .
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and onpage 1, line 29b. . ................ »
Schedule E 1| Compensation of Officers (see instructions for page 1, line 12)

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

W N m U kW N

-
(=]

1 (a@ (b ([(.?) Pedrceng E{)jf Percent of corporation stock owned ) Amount of
Name of officer Social securily number I’[g]%usﬁxgses {d) Common {e) Preferred compensation
Kurt Martin Strack 521-27-0725 100 % 89.00% 0.00% 83,631.
% % %
B 5 3
a a (-]
o [ o
0 ] [*]
2 o a
o (] o
2 Total compensation of ofCers, . oo 83,631.
3 Compensation of officers claimed on Schedule A and elsewhere onreturn .. ... ... . . .
4 Subtract line 3 from line 2. Enter the result here andonpage 1, line 12.. ... ... .. oo 83, 631.

Form 1120 (2009)

CPCAD212L (8/25/09



Form 1120 (2009) KJT Enterprises, Inc. 76-0621461

Page 3

{Schedule J --| Tax Computation (see instructions)

1 Check if the corporation is a member of a controlled group (attach Schedule O {Form 11200, ....... ™ |:|
2 Income tax. Check if a qualified personal service corporation :
(Bee INSITUCHONS ). ... e > D 2

86,816,

3 Alternative minimum tax (@ttach Form 4B26) .. ... ..o it e 3

4 Add INes 2 and 3 e 4

86, 816.

5a Foreign tax credit (attach Form 1118)
b Credit from Form 8834, line 29 .. .. ... ... . 5b
¢ General business credit (attach Form 3800)
d Credit for prior year minimum tax (attach Form 8827). ........oovivvin. .. 5d
e Bond credits from Form B912, ... . i e 5e -

Total eredits. Add lines 5a through 5e . ... ... . 6

Subtract line B from iNe & .o 7

86, 816,

Persenal holding company tax (attach Schedule PH (Form 11200} ... ... o o . 8

W oo~ o

Other taxes. Form 4255 Form 8611 Form 8697
Check if from: Form 8866 Form 8802 Other (att schedule) ... ... 9

10 Tofal tax. Add lines 7 through 5. Enter here and onpage 1, line 31....... ... . . . . . . . . . . . . . i ... 10

86, 816.

[Schedule K | Other Information (see instructions)

1 Check accouniing method a DCash b Accrual c |:|Other (specify) »

Yes

No

2 See the instruclions and enter the:
a Business activity code no. » 541600

b Business activity » Consulting

3 s the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?

4 At the end of the tax year:

a Did any foreign or domestic corporation, partnership (including any entily trealed as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirecily, 50% or more of the total voting power of all classes of
the corporation's stock entitled fo vote? If *Yes,' complete Part | of Schedule G (Form 1120) {attach Schedule G)

b Did any individual or estate own, directly 20% or more, or own directly or indirectly, 50% or more of ihe total vating power of
all classes of the corporation's stock entitled to vole? If 'Yes,' complete Part [l of Schedute G (Form 1120) {attach Schedule G)

5 At the end of the lax year, did the corporation:

No

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled
to vote of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
OWNEESNID SE8 INSITUC I ONS . L L i e e e e

If "Yes," complete (i} through (iv)

X

(i} Name of Corporation (i} Employer |dentification (ilf) Country of (iv) Percentage

Number (if any) Incorporation Owned in Voting Stock

BAA Form 1120 (2009}

CPCAD234L 08/25/0%



Form 1120 (2009) KJT Enterprises, Inc. 76-0621461 Page 4
Schedule K- | Continued
b Own directly an interest of 20% or mere, or own, directly or indirectly, an interest of 50% or more in any foreign ar domestic
partnership (ncluding an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive
OWNErshID S8 NS UCHONS . . . L X
If 'Yes,' complete (i) through (iv) )
- L iv) Maximum
(i) Name of Entity (i) Employer Identification|  (iii) Country of Perc(en)tage Owned in
Number (if any) Incorporation Profit, Loss, or Capital
6 During this lax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? {See sections 301 and 316).................. ..., X
If "Yes,' file Form 5452, Corporate Report of Nondividend Distributions. o
if this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary |
7 At any lime during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of 1
all classes of the corporation’s stock entitled to vote or {b) the total value of all classes of the corporation's stock? ... ... .. X
For rules of attribution see section 318. If "Yes," enter: :
(i) Percentage owned » _ and (i) Owner's country »_ _ . _____ 71
{c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Cwnad U.S. Corporation or a Fareign
Corporation Engaged in a U.S, Trade or Business. Enter the number of Forms 5472 attached »
8 Check this box if the corporation issued publicly offered debt instruments with original issue discount. ................ L |:|
If checked, the corporation may have to file Form 8281, Informaticn Return for Publicly Offerad Qriginal Issue Discount Instruments.
9 Enter the amount of tax-exempt interest received or accrued during the tax year » . None|
10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) » 8 i
771 If the corporation has an NOL for the tax year and is electing to forego the carryback pericd, check here.............. -
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)¢3) must be
attached or the election with not be valid.
T2 Enter the availahle NOL carryover from prior fax years (do not reduce it by any deduction on line 292> $_ ] None
13 Are the corporation’s total receipts (line Ta plus lines 4 through 10 on page 1) for the tax year and its total assets at the end S
of the tax year less than B200,0007 . o | X
If "Yes,' the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amount of cash distributions and the book value property distributions {other than cash}
made during the lax year. »g

CPCAD234L  08/25/09
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Form 1120 (20090 KJT Enterprises, Inc. 76-0621461 Page 5
[Schedule L - | Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) {c) (d)
1 Cash............... . .. S 571,246. T 342, 868,
2a Trade notes and accounds receivable ... .. ... 2,389,050, e 3,908,828.| , ,
b Less allowance for bad debis. ............... 2,389, 050. 3,908,828,
3 Inventories............ .. e
4 U.S. government cbligations . ............... :
5 Tax-exempt securities (see instructions) .. ... ,
6 Other current assels (attach schedule) . . See, St .4 .| 40,848, 136,710.
7 Loanstoshareholders......................
8 Mortgage and real estate loans..............
9 Other investments (attach schedule). . . .............. - ) : '
10a Buildings and other depreciable assets. .. .. .. 22,319, : o 49,150. L
b Less accumulated depreciation.............. 4,464, 17,855, 14,294, 34,856,
1MaDepletable assels .................ccoovv. .. : i
b Less accumulated depletion.................
12 Land (net of any amortization)...............
13a Intangible assels {amortizabie only). ... ... ..
b Less accumulated amortization. . ............
14  Other assets {attach schedule). . .. ... . See. St.5 .|~ 6,342, 6,342.
15 Totalassels............ooinen i .. 3,025,341, 4,429,604,
Liabilities and Shareholders’ Equity e i T -
16 Accounds payable........................... o 646,095, 198,623.
17 Mortgages, notes, bonds payable in less than 1 year. .. .. T
18  Other curvent liahilities (attach sch). .. See . St. .6..| 1,302,649, 2,085,798,
19 Loans from shareholders....................
20 Mortgages, notes, bonds payable in ¥ year or more. . .. ..
21 Other liabilities (attach schedule). ... ............... o
22 Capifal stock: aPreferredstock............ I 890, 000. o
b Common stock, ............ 22,899, 22,899, 22,899, 1,012,899,
23 Additional paid-in capital.................... ' ’ 155,781, : ‘ 155,781,
241  Retained eamings — Approp (attsch)y . .. . ... ......... .
25 Retained eamings — Unappropriated. ........ 897,917, 976, 503.
26  Adjmnt to shareholders equity (aitsch). . .......... ...,
27 Less cost of treasury stock. .. ............... . ‘
Total liabilities and shareholders' equity. . . . .. R TR 3,025,341, : 4,429,604,
[Schedule M-1- [Reconcnllatlon of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instruciions
1 Netincome (loss) perbooks ................ 77,334.| 7 Income recorded on books this year not
2 Federal income tax perbooks............... 182,682. included on this return {itemize):
3 Excess of capital losses over capital gains. .. Tax-exemptinterest $_ _ |
4 Income subject to tax not recorded on books |~ - - -y
this year Otermize: | oL
______________________ 8 Deductions on this return not charged
5 Expenses recorded on books this year not against hook income this year (itemize):
deducted on this return (itemize): aDepreciaton. & |
a Depreciation .. ..... 5 b Charitabte contribns 5
b Charitable contributions.. $__ feen oot e
c Travel & entertainment .. $_ _ ___ _5,538.( -~ .- (|
______________________ 5,538.] 9 AddlnesZand8 .................... 0.
6 Addlines 1throughb....................... 265,554 .| 10 Income {page 1, line 28) — line 6 less line 9. . .. 265,554,
[ Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at heginning of year................ 897,917.| 5 Distributions............... aCash...
2 Met income (loss) per books................. 77,334. b Siock c Property . .
3 Other increases (ftemize. ' S 6 Other decreases (itemize):
Statement 7~ 1,252.| 7 Addlines5and6.....................
4 Addlines 1,2, and3....................... 976,503.| 8 Balance atend of vear (line 4 less line 7% ... . .. 976,503,

CPCAD234L.  08/25/02
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Fom 4626

Alternative Minimum Tax — Corporations OMB No. 1545-0175

* See separate instructions. 2009
Deparlment of the Treasu e
ntorna) Revenue Service » Attach to the corporation’s tax return.
Name Employer identification number

KJT Enterprises, Inc. T6-0621461
[Partl-| Alternative Minimum Tax Computation
Note: See the instructions to find out if the corporation is a small corporation exempt from the alfernative
minimum tax (AMT) under section 55(e).
1 Taxable income or (loss) before net operating loss deduction. . ... 1 265,554,
2 Adjustmentis and preferences:
a Depreciation of post-1086 property .. ..o 2a 2,797.
b Amortization of certified pollution control facilities . .. ........ . ... . 2b
¢ Amorlization of mining exploration and development costs. ... ... ., 2c
d Amorlization of circufation expenditures (personal holding companies only). . ..., 2d
€ Adiusted gain O JoSS . ... e e e 2e
T oLoang-erm contracts . ... .o 2f
g Merchant marine capital construction fUNdS . ... .. o 2g
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only)..................... 2h
i Tax shelter farm activities (personal service corporations only) ... ... ... . . 2i
i Passive activities (closely held corporations and personal service corporations only)................... ... 2j
K Loss Mt At OnS. ..o 2k
L DO lation o e e 21
m Tax-exempt interest income from specified private activity bonds. ... ... 2m
n Intangible driling Costa ... ..o Zn
o Other adjustments and preferences. o o o 20 -23,572.
3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through2a................... 3 244,719,
4 Adjusted current earnings (ACE) adjustment: R
a ACE from line 10 of ihe ACE worksheet in the instructions .................... 4a 244,779, -
b Subtract line 3 from line 4a. if line 3 exceeds line 4a, anter the difference as a '
negative amount {see instructions) .. ... ... . o i 4h
¢ Multiply line 4b by 75% (.75). Enter the result as a positive amount............ 4c
d Enter the excess, if any, of the corperation’s total increases in AMTI from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE e
adjustments (see instructions). Note: You must enter an amount on line 4d o
(even if line 4b is positive) . . .. . . 4d 0.
e ACE adjustment. e
® |f line 4b is zero or mare, enter the amount from line dc.. ... } de 0.
® |f line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount. ............
5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT .................. 5 244,779,
Alternative tax net operating loss deduction {(see INStrUCHONS) . ..o i 6
Alternative minimum taxable income. Subtract line 6 from line 5. i the
corporalion held a residual interest in a REMIC, see instructions. .. ...t 7 244,779,
8 Exemption phase-out (if line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8¢): :
aSubtract $150,000 from line 7 (if completing this line for a member
of a controlled group, see instructions). if zero or less, enter -0-............... 8a 94,779
BMUTtiply e 8a by 2570 (2B . ..\ ittt e e e 8h 23,695
cExemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0-. . .. . . e 8¢ 16, 305.
9 Subtract tine 8¢ from line 7. If zero or less, enter -0-. . .. 9 228,474,
10 If the corporation had qualified timber gain, complete Part I and enter the amount from line 24 here.
Otherwise, multiply line @ by 20% (20 . ... e e e 10 45,695,
11 Alternative minimum tax foreign tax credit (AMTFTC) (see instructions) . ................ ... ... .o, 1
12 Tentative minimum tax. Subtract line 171 from line 10 . .. . 12 45,695,
13 Regular tax liability before applying all credits except the foreign tax credit. .. .......... ... ... ... ... ....... 13 86,816.
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enjer here and on
Form 1120, Schedule J, line 3, or the appropriaie line of the corporation’s income tax return. .. ............. 14 0

BAA For Paperwork Reduction Act Notice, see the instructions.

CPCAI401L 06729709

Form 4626 (2009)




SCHEDULE G Information on Certain Persons Owning the OMB No. 1545-0123

(Form 1120) Corporation’s Voting Stock

Depariment of the Treasury > Attach to FOI’I‘I.‘I 1120. 20 09
Internal Revenue Service » See Instructions.

Name Employer identification number (EIN)
KJT Enterprises, Inc. T76-0621461

Part | = :Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a).
Complete columns (i) through (v) below for any foreign or domeslic corporation, partnership {ncluding any entity treated as a
partnership), trust, or fax-exempt organization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the
total voling power of all classes of the corporation's stock entitled to vote {see instructions).

(i) Mame of Entity (i) Employer Identification (iii) Type of Entity (iv) Country of Organization | (V) Percentage Owned in
Number {if any) Voting Stock

Part Il - Certain Individuals and Estates Owning the Corporation's Voting Stock. (Form 1120, Schedule X, Question 4b).
Complete columns (i) through (v) below far any individual or estate that owns directly 20% or more, or owns, directly or indirectly,
50% or more of the total voling power of all classes of the corporation's stock entitled to vote (see instructions).

(i) Name of Individual or Estate (ii) Identifying Number (iti) Country of Citizenship {iV) Percentage Owned
(if any) (see instructions) in Voting Stock
Kurt Martin Strack 521-27-0725 United States 89,00%
BAA  For Privacy Act and Paperwork Raduction Act Notice, CPCAT90IL  12/30/09 Form Schedule G (Form 1120) (2009)

see the Instructions for Form 1120,



Form 2220

Department, of the Treasury

Underpayment of Estimated Tax by Corporations
» See separate instructions.

OMB No. 1545-0142

2009

Internal Revenue Service » Attach to the corporation's tax return.

Name Employer identification number

KJT Enterprises, Inc. 76-0621461

Note: Generally, the corporation is not required to file Form 2220 (see Part If below for exceptions) because the IRS will figure any penalty

owed and bilf the corporation. However, the chforation may stilf use Form 2220 to figure the penaity. If so, enter the amount from page

2, line 38 on the estimated tax penalty line of §

e corporation's income tax return, but do not attach Form 2220

[ Partl |Required Annual Payment

T Total lax (88 INStrUCHONS). . ot e 1 86,816,
2a Personal holding company tax (Schedule PH (Form 1120), line 26) included
ON e T e e e 2a
b Look-back interest included on fine 1 under section 460(®)(2) for completed
long-term contracts or section 167(g) for depreciation under the income
forecast method. . ... 2h
¢ Credit for federal tax paid on fuels (see instructions).......................... 2c
dTotal. Add ines 2a throUgh 2c. . ... .. e 2d
3 Subtract line 2d from line 1. If the result is less than $500, do not complete or file this form.
The corporation does nol owe the penalty. .......................... e 3 86,816.
4 Enter the tax shown on the corporation's 2008 income tax return (see instructions). Caution: /f the fax is
Zzero or the lax year was for less than 12 months, skip this line and enter the amount from
6 B ONIINe B, . . e e 4 182,277,
5 Required annual payment. Enter the smaller of line 3 or line 4. If the corporation is required to skip ling 4,
enter the amount from [N 3. .. . . e 5 86,816.

Part il |Reasons for Filing — Check the boxes below that apply. If any boxes are checked, the corporation must

file Form 2220, even if it does not owe a penalty (see instructions).

6 The corporation is using the adjusted seasonal installment method.
7 | _j The carporation is using the annualized income installment method.
8 The corporation is a 'large corporation' figuring its first required installment based on the prior year's tax,
{ Part lll:[Figuring the Underpayment
(a) (b) © (d)
9 Instatlment due dates. Enter in columns {a) through
(d) the 15th day of the 4&h (Form 990 — PF Filers:
Use bth month), 6th, Sth, and 12th months of the
corporation's lax year. ... ... ... . . . ... ... 9 4/15/08 6/15/09 9/15/09 12/15/09
10 Required installments. If the box on line 6 andfor line
7 above is checked, enter the amounts from Schedule
A, line 38. If the box on line 8 (but not 6 or 7) is
checked, see instructions for the amounts to enter.
If none of these boxes are checked, enter 25% of line
5 above ineach colUmn. . . ... . ..o oiviniiinnnenns 10 21,704, 21,704. 21,704. 21,704,
11 Estimated tax paid or credited for each period (see
instructions). For column (@) only, enter the amount
fromline 1Tonline 15....... . . oo ii s 11 91,140, 45,570,
Complete lines 12 through 18 of one column :
before going to the next column,
12 Enter amount, if any, from line 18 of the preceding column. .. ... ... 12 47,732. 71,598.
13 Addlines 11 and 12 ... . . . i 13 91,140. 93,302, 71,508,
14 Add amaunts on lines 16 and 17 of the preceding column. ......... 14 G e T 21,704,
15  Subtract line 14 from line 13. If zero or less, enter -0- ... ......... 15 0. 69,436, 93, 302. 71,598.
16 If the amount on line 15 is zero, subtract line 13 from R AT :
line 14. Otherwise, enter -0- . ... ... ... ... ... ..... 16 L 0. 0.
17 Underpayment. If line 15 is less than or equal to line |
10, subtract line 15 from line 10. Then go to line 12 of
the next column. Otherwise, goto ine 18.......... ... 17 21,704 .
18 Overpayment. If line 10 is less than line 15, subiract
line 10 from line 15. Then go to line 12 of the
next COIUMN, ... e e e 18 47,732, 71,598.
Go to Part IV on page 2 o fgure the penalty. Do not go to Part 1Y if there are no entries on
fine 17— no penally is owed.
BAA For Paperwork Reduction Act Notice, see separate instructions. CPCZO312L 01/02/10 Farm 2220 (2009)



Form 2220 (2009) KJT Enterprises, Inc. 76-0621461 Page 2
Part IV :|Figuring the Penalty
(2) (b) (c) (d)
192 Enter the date of payment or the 15th day of the 3rd
month afier the close of the tax year, whichever is
earlier (see instructions). (Form 990-PF and Form
890-T filers: Use 5th month instead of 3rd month.).. ... 19 4/16/09
20 Number of days from due date of installment
on line 9 to the date shownonline 19................ 20 1
21 Number of days on line 20 after 4/15/2009 and
before 7712009 . ... ..o 21 1
22 Underpayment Number of days
on line 17 X on line 21 X 4%. ...
365 22 2.38
23 Number of days on line 20 after 6/30/2009 and
bhefore T0M/2009 . ... .. ... .. 23
24 Underpayment Number of days
on line 17 X on line 23 X 4%. ...
365 24
25 Number of days on line 20 after 9/30/2009 and
before 1/1/2000.. . ... e 25
26 Underpayment Number of days
on line 17 X on line 25 X 4%. ...
365 26
27 Number of days on line 20 after 12/31/2009 and
before 4/1/2010. .. ... ..o 27
28 Underpayment Number of days
on line 17 X on line 27 X 4%. ...
365 28
29 Number of days on line 20 after 3/31/2010 and
before /12010, .. ... . 29
30 Underpayment Number of days
on line 17 X on line 29 X *%h. ...
365 30
31 Number of days on line 20 after 6/30/2010 and
before 10/1/200Q .. ... ... .. 3
32 Underpayment Number of days
on line 17 X on line 31 X . ...
365 32
33 Number of days on line 20 after 9/30/201C and
before 1/71/2010. ... ... . 33
34 Underpayment Mumber of days
on line 17 on line 33 X *%h....
365 34
35 Number of days on line 20 after 12/31/2010 and
before 2116/201 1. . ... ... i e e 35
36 Underpayment Number of days
on line 17 on line 35 X L)
365 36
37 Add lines 22, 24, 26, 28, 30, 32,34, and 36........... 37 2.38
38 Penalty. Add columns (a) through (d) of line 37. Enter the total here and on Form 1120, line 33; or the
comparable line for other iNCome 1o relUmmS . . .. st et e e e e e 38 2.

*Use the penalty interest rate for each calendar quarter, which the IRS will delermine during the first month in the preceding quarter. These
rates are published quarterly in an IRS News Release and in a revenue ruling in the Internal Revenue Bulletin. To obtain this informationt on the
Internet, access the IRS website at www.irs.gov, You can also call 1-800-829-4933 to get interest rate information.

CPCZ0312L 01/02/10

Form 2220 (2009}



Form 4562

Depreciation and Amortization
(Including Information on Listed Property)

Department of the Treasury

Internal Revenue Service

{99) * See separate instructions. » Aftach to your tax return.

OMB No. 1545-0172

2009

Attachment
Sequence Na. 67

Nam

e(s) shown on refurn

Identifying number

KJT Enterprises, Inc. 76-0621461
Business or activity to which this form relates
Form 1120
Part] | Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |,
1 Maximum amount. See the instructions for a higher limit for certain bUSINESSES . ..ot 1 5250, 000.
2 Total cost of section 179 property placed in service (see instructions). . ..o oo oo 2
3 Threshold cost of seciion 179 property before reduction in limitation (see instructions) . ..................... 3 5800, 000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0+ . ... ... ..o oo 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. [f married filing
separately, see INShruCtioNS . . ... . e e 5
6 (&) bescription of property (b} Cost (business use only) {€) Elecied cost
7 Listed property. Enter the amount from line 29........ ... ... ... .. ...l 7
8 Total elected cost of section 179 property. Add amounts in column (), lines6and 7. ....................... 8
9 Tentative deduction. Enter the smaller of line B or lIne B, . ... . . ivi i it e 9
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562, .......... ... ... .o iiiiinn.. 10
11 Business income limitation. Enter the smaller of business income {not less than zero) or line 5 {see instrs) . .| 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11.. .. ... .o o oL 12
13 Carryover of disallowed deduction to 2010. Add lines 9 and 10, less line 12........ 13 |
Note: Do not use Part If or Part Il below for listed property. Instead, use Part V.
[Part Il | Special Depreciation Allowance and Gther Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
tax year (See INSITUC ONS ). L. o e e e 14
15 Property subject to section 16801} Blection. . ... 15
16 Other depreciation (including ACRS ). .. .. ... . 16
[Part il | MACRS Depreciation (Do not include listed property.) (See instructions)
Section A
17 MACRS deductiions for assets placed in service in tax years beginning before 2009............. ... ......... 17 | 4,464,
18 if you are electing to group any assets placed in service during the tax year into one or more general § o '
assel accoUnts, CheCK NEre L .. e e > |_|
Section B — Assets Placed in Service During 2009 Tax Year Using the General Depreciation System
a (b) Month and () Basis for depreciation (d) (e) () (g) Depraciation
Classification of gropesty year placed (businessfinvestment use Recavery period Convention Methad deduction
in service anly — see instructions)
19a 3-year property.......... S
b 5-year property.......... 26,831, 5 MO 200DB 5,366.
c 7-year properly. .........
d 10-year properly.........
e 15-year properly... ......
f 20-year property.........
g 25-year properly. .. ._.... 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property . ... ..., 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
properly ..., _ MM 5/L
Section C — Assets Placed in Service During 2009 Tax Yeat Using the Alternative Depreciation System
20acClasslife................ ) S/L
bl12year.........oooon... 12 yrs S/L
ca40-year. .. ............, 40 vyrs MM S/L
[Part IV | Summary (See instructions.)
21 Listed property. Enter amount fram line 28, .. ... . i e e 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column {g), and line 21. Enter hera and on
the appropriate lines of your return. Partnerships and S corporations — see Struclions . . ..., ... .t e 22 9,830.
23 For assets shown above and placed in service during the current year, enter B )
the portion of the basis attributable to section 263A costs.................... ... 23
BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZOB12L 07/07/09 Form 4562 (2009)




2009 Federal Statements Page 1
KJT Enterprises, Inc. 76-0621461
Statement 1
Form 1120, Line 10
Other Income
R UNAS /Bl L OWaAI GO S . o\ ittt ittt e e ettt e e e 5 8,932,
Texas Mutual Dividend. ... ... . i 851.
Total $§ 9,783.
Statement 2
Form 1120, Line 26
Other Deductions
S - o 5 T 5 114, 350.
B CCOUNE DB e e 1,677.
AULO and POk . 17,496.
BanK A g . o e 1,658.
Business Development .. ... 726,
LML EY SO WA . o e 240.
COMPUE Y SUD D LA B . o i 4,264.
8003111010 kot N ko oY o o 100.
DeferrTad COmMD. . .. . i e e 317,035.
& Lo s I 4 42,889.
- - O I 1,141,
B8 4T3 o 0 T2 9,752.
Legal and Professional. . ... ... .o e 30,3009.
2 o L 12,756.
Meals and Entertalnment. ... ..o 5,539,
Medical Benel it s ... . o 76,726.
I = o (= P 625.
Office EqQUIiDmEnt ... e 758.
O iCe B OIS 506.
Parking & oL s, ..o 356.
PO e 34.
Professional EAucatiom . ... 1,588.
Professional SoCIi ety . i 4,664,
L1 T 0 = 4,746.
Shipping & Delive Y. . o e 3, 365.
Stationery & Printing. ... . . . 431.
S P D L S e e 11,208.
TeleComnUn L Catd OmiE o e 18,536.
Lo I s I e T < 448.
Total § 683,924,
Statement 3
Form 1120, Schedule A, Line 5
Other Cost of Goods Sold
Professional SerViCES. . i i 5 163,230,
Project Billed Wages .. . ..o 969,059.
PO eCl B BIIS . i e 1,727,007.
Project Miscellaneous CoSt . ... e 21,8%0.
LAV L L e 78,7923,
Total § 2,959,879,




Federai Statements

2009 Page 2
KJT Enterprises, Inc. 76-0621461
Statement 4
Form 1120, Schedule L, Line 6
Other Current Assets
Beginning Ending
FIT Deposits............ R $ 40,848. § 136,710.
Total $ 40,848. § 136,710,
Statement 5
Form 1120, Schedule L, Line 14
Other Assets
Beginning Ending
Investment in LEMI .. ... . $ 6,342, 3 6,342,
Total $§ 6,342. § 6,342.
Statement 6
Form 1120, Schedule L, Line 18
Other Current Liabitities
Beginning Ending
401 (K) Company Match..... ... .. ... .. ... .. 3 107,250. 3 113,408.
Accrued Project Costs.. ... 565,000. 1,622,430.
Acrued BRpenSeS. . . 0. 20,262,
Cancellation Of Project Costs.......... ..., 616, 905. 0.
Credit Cards .. ... .. e 9,549, 3,227,
01wl 1= 0. 317,035
Payroll Cleariml . o it e e 3,945, 9,435
Total $ 1,302,649, S 2,085,798
Statement 7
Form 1120, Schedule M-2, Line 3
Other increases
Prior Period AdJustment. . ... . 5 1,252.
Total $ 1,252.




2009 Federal Supporting Detail Page 1

KJT Enterprises, Inc. 76-0621461
Deductions
Insurance
Insurance - Liability. ... .. $ 3,486,

Insurance — WorKers CoOm ... ... ...oiiiiii it e e e e 6,266

Total 3 9.752.




2008 Corporate Return
prepared for:

KJT Enterprises, Inc.
KMS Technologies
6420 Richmond Avenue, Suite 610
Houston, TX 77057

Breland & Breland,Attny at Law
2207 Hermann Dr.
Houston, TX 77004



2008 Federal Income Tax Summary Page 1
KJT Enterprises, Inc. 76-0621461
2008 2007 Diff

INCOME

Gross receipts less returns/allowance.... 7,766,868 2,615,330 5,151,538
Cost of goods sold (Schedule A)............. 5,102,578 1,421,001 3,681,577
Gross Profit............ ... 2,664,290 1,194,329 1,469,961
Interest.. . .. ... 8,790 12,443 -3,653
Other income............. ... ... 106 0 106
Total income..... ... .. ... ... ... ... 2,673,186 1,206,772 1,466,414
DEDUCTIONS

Compensation of officers..................... .. 103,125 109,402 -6,277
Salaries/wages less employment credits.. 1,326,187 522,298 803,889
Repairs and maintenance ........................ 937 195 742
Rents ... ... 82,999 42,762 40,237
Taxes and licenses................................ 121,472 60,826 60,646
Contributions............ ... ... ... .. ... 12,256 1,715 10,541
Depreciation.......... .. ... 4,464 0 4,464
Advertising ... 12,906 6,319 6,587
Pension, profit-sharing, etc. plans....... 107,250 75,274 31,976
Employee benefit programs...................... 10,109 33,073 -22,964
Other deductions................. .. ... ... .. .. ... 355,371 207,229 148,142
Total deductions..................cooiiiiiiii, 2,137,076 1,059,093 1,077,983
TAXABLE INCOME

Taxable income (line 28)........................ 536,110 147,679 388,431
Taxable income...................................... 536,110 147,679 388,431
TAX COMPUTATION

Income taX......... ... 182,277 40,845 141,432
Total tax.............. 182,277 40, 845 141,432
PAYMENTS AND CREDITS

Estimated tax payments.......................... 40,848 41,844 -996
Total payments and credits.................... 40,848 41,844 -996
REFUND OR AMOUNT DUE

Overpayment .................. ... i 0 840 -840
Underpayment penalty............................. 405 159 246
Tax due ... 141,834 0 141,834
Refund.... ... 0 840 -840
SCHEDULE L

Beginning Assets.................. 2,017,576 865,592 1,151,984
Beginning Liabilities & Equity.............. 2,017,576 865,592 1,151,984
Ending Assets ... 3,025,341 2,017,576 1,007,765
Ending Liabilities & Equity................... 3,025,341 2,017,576 1,007,765
TAX RATES

Marginal tax rate.......................L 34.0% 39.0% -5.0%
Effective tax rate............................... 34.0% 27.7% 6.3%




2008 Federal Balance Sheet Summary Page 1
KJT Enterprises, Inc. 76-0621461
ENDING ASSETS
Cash .. 571,246
Accounts receivable. ... ... ... 2,389,050
Less: Allowance for bad debts.................. . ... (0) 2,389,050
Other current assets. ...... ... .. ... . . .. . 40,848
Buildings and other assets............... ... 22,319
Less: Accumulated depreciation.................................. (4,464) 17,855
Other assets ... .. ... . 6,342
Total AsSSets ... ... 3,025,341
ENDING LIABILITIES & EQUITY
Accounts payable .. ... ... 646,095
Other current liabilities......... ... ... .. .. . . . . ... ... .. ... .. ... 1,302,649
Common StOCK ... ... . 22,899 22,899
Additional paid-in capital........... ... 155,781
Unappropriated retained earnings............................... 897,917
Total Liabilities and Equity..................................... 3,025, 341




2008 General Information Page 1
KJT Enterprises, Inc. 76-0621461
Forms needed for this return
Federal: 1120, 1120-W, 2220, 4562, 4626
Tax Rates
Marginal Effective
Federal 34% 34%
Texas % 1%
Underpayment Penalty
Federal 405.
Carryovers to 2009
None
Estimates
Federal Estimates
Estimate Overpayment Balance

4/15/09 25,000. 0 25,000.

6/15/09 66,140. 0. 66,140.

9/15/09 45,570. 0. 45,570.
12/15/09 45,570. 0. 45,570.

Total $ 182,280. S 0. S 182,280.




1120-W Estimated Tax for Corporations

OMB No. 1545-0975

Form
(WORKSHEET) For calendar year 2009, or tax year 2009
beginning , 2009, and ending ,
Department of the Treasury TEE— R
Internal Revenue Service (Keep for the corporation's records — Do not send to the Internal Revenue Service.)
Name Employer Identification No.
KJT Enterprises, Inc. 76-0621461
Part| Estimated Tax Computation
1 Taxable income expected for the tax year .................................... | 1 | 536,110.
Qualified personal service corporations (defined in the instructions), skip lines 2 through 13 and go to line
14. Members of a controlled group, see instructions.
2 Enter the smaller of line 1 or $50,000. ... .................................... | 2 | 50, 000.
3 MUltiply INE 2 DY T15%. . . oo 3 7,500.
4 Subtractline 2 from line 1. .. ... 4 486,110.
5 Enter the smaller of line 4 or $25,000. .. . ... 0o 5 25,000.
6 Multiply INe B DY 25%. . ..o 6 6,250.
7 Subtractline 5from liNe 4. ... .. o 7 461,110.
8 Enter the smaller of line 7 or $9,925,000. ... ...\t 8 461,110.
9 Multiply INe 8 By 34%. . .o oo 9 156,777.
10 Subtractline 8 fromline 7........ ... . . . | 10 |
1T Multiply line TO By 35%. . .. oo 11
12 If line 1 is greater than $100,000, enter the smaller of (a) 5% of the excess over $100,000 or (b) $11,750.
OtherWisSe, ENtEr -0- o oo 12 11,750.
13 Ifline 1is %reater than $15 million, enter the smaller of (a) 3% of the excess over $15 million or (b)
$100,000. Otherwise, €Ner -0- . . ..ot 13 0.
14 Add lines 3, 6, 9, and 11 through 13. (Qualified personal service corporations, multiply line 1 by 35%.)........ 14 182,277.
15 Alternative tax. If the corporation has qualified timber gain, complete Part Il and enter the amount from line
37 here. Otherwise, skip lines 15and 16 and goto line 17 ... ... .. . . 15
16 Enter smaller of line 14 or line 15 . .. .. 16
17 Alternative minimum tax (see instructions). . . ... 17
18 Total. If the corporation has qualified timber gain, add lines 16 and 17. Otherwise, add lines 14 and 17 ... .. .. 18 182,277.
19 Tax credits (see inStructions). . . ... ... o 19
20 Subtract line 19 from line 18. .. ... 20 182,277.
21 Other taxes (see instructions) . . . .. ... 21
22 Totaltax. Add lines 20 and 21, . .. ... .. . 22 182,277.
23 Credit for federal tax paid on fuels (see instructions). .. ... ... . . 23
24 Subtract line 23 from line 22. Note: If the result is less than $500, the corporation is not required to
make estimated tax Payments. . ... ... .. .. 24 182,277.
25a Enter the tax shown on the corporation's 2008 tax return (see instructions). Caution: /f the tax
is zero or the tax year was for less than 12 months, skip this line and enter the amount from line
240N 1iN€ 25b. . . .. 25a
b Enter the smaller of line 24 or line 25a. If the corporation is required to skip line 25a, enter the amount
oM NE 2. 25b 182,280.
(a) (b) (©) (d)
26 Installment due dates
(see instructions) . ................. > 26 4/15/09 6/15/09 9/15/09 12/15/09
27 Required installments. Enter 25% of line 25b in
columns (a) through (d) unless the corporation
uses the annualized income installment method
or adjusted seasonal installment method or is a
'large corporation' (see instructions). . .. ... ... 27 25,000. 66,140. 45,570. 45,570.

BAA

For Paperwork Reduction Act Notice, see the separate instructions. CPCA0501L  01/22/09

Form 1120-W (2009)



com 8879-C IRS e-file Signature Authorization ONB fo. 15451854
for Form 1120
2008

For calendar year 2008, or tax year beginning , 2008, ending s
Department of the Treasury . .. T e T e = = = = = _—— -
Internal Revenue Service > See instructions. Do not send to the IRS. Keep for your records.
Name of corporation Employer identification number
KJT Enterprises, Inc. 76-0621461

[Part | | Tax Return Information (Whole dollars only)

1 Total income (Form 1120, line T1) .. ... 1 2,673,186.
2 Taxable income (Form 1120, 1ine 30). . ... .. .o 2 536,110.
3 Total tax (Form 1120, 1ine 31). .. o 3 182,277.
4 Amount owed (Form 1120, line 34) . ... .o 4 141,834.
5 Overpayment (Form 1120, IN€ 35). . ... ... 5

[Part Il | Declaration and Signature Authorization of Officer (Be sure to get a copy of the corporation's return)

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation's 2008
electronic income tax return and accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct, and
complete. | further declare that the amounts in Part | above are the amounts shown on the copy of the corporation's electronic income tax
return. | consent to allow my electronic return originator (ERO), transmitter, or intermediate service provider to send the corporation's return to
the IRS and to receive from the IRS (@) an acknowledgement of receipt or reason for rejection of the transmission, (b) an indication of any
refund offset, (c) the reason for any delay in processing the return or refund, and (d) the date of any refund. If applicable, | authorize the U.S.
Treasury and its designated Financial Agent to initiate an electronic funds withdrawal (direct debit) entry to the financial institution account
indicated in the tax preparation software for payment of the corporation's federal taxes owed on this return, and the financial institution to debit
the entry to this account. To revoke a payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business
days prior to the payment (settlement) date. | also authorize the financial institutions involved in the processing of the electronic payment of
taxes to receive confidential information necessary to answer inquiries and resolve issues related to the payment. | have selected a personal
identification number (PIN) as my signature for the corporation's electronic income tax return and, if applicable, the corporation's consent to
electronic funds withdrawal.

Officer's PIN: check one box only
I authorize Breland & Breland,Attny at Law to enter my PIN 10021 as my signature

ERO firm name do not enter all zeros
on the corporation's 2008 electronically filed income tax return.

D As an officer of the corporation, | will enter my PIN as my signature on the corporation's 2008 electronically filed income tax return.

Officer's signature ™ Date ™ Tite > President

IPart lll | Certification and Authentication

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN................................... 76783719670

do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2008 electronically filed income tax return for the corporation
indicated above. | confirm that | am submitting this return in accordance with the requirements of Pub 3112, IRS e-file Application and
Participation, and Pub 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

ERO's signature > Date ™

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

BAA For Paperwork Reduction Act Notice, see instructions Form 8879-C (2008)

CPCA1201L  09/26/08



U.S. Corporation Income Tax Return
For calendar year 2008 or tax year beginning , 2008, ending

Form 1 1 20

OMB No. 1545-0123

Department of the Treasury

Internal Revenue Service > See separate instructions.

2008

A Check if: B Employer identification number
1 a Consolidated return
o o 22" Ikor Enterprises, Inc. e o o
dated return . . . .. [ ] Otherwise, | KMS Technologies
Pessheloge co ]| printor 16420 Richmond Avenue, Suite 610 8/13/1999
Perconal <orvice ype. Houston , TX 77057 D Total assets (see instructions)
corp (see instr). . . D $ 3,025,341.
Eﬁgiﬁglf M3 L m E Checkif: (1) m Initial return (2) m Final return (3) m Name change 4) m Address change
1 a Gross receipts or sales | 7,766,868. | b Less returns & allowances. | |c Balance. . ™| 1c¢ 7,766,868.
2 Cost of goods sold (Schedule A, line 8). ... ... ... 2 5,102,578.
3 Gross profit. Subtract line 2 from line 1. ... ... .. 3 2,664,290.
| 4 Dividends (Schedule C, line 19). . ... 4
("; B Iterest . 5 8,790.
0 6 GroSS FENtS. ... . 6
lél 7 Gross royalties. . ... 7
8 Capital gain net income (attach Schedule D (Form 1120)). . ........ .. ... . . . . .. 8
9 Net gain or (loss) from Form 4797, Part Il, line 17 (attach Form 4797). ............ ... ... ... ... ....... 9
10 Other income (see instructions — attach schedule) . .. ................ ... ......... See Statement..1..... 10 106.
11 Total income. Add lines 3 through 10. ... ... ... ... . . > 11 2,673,186.
12 Compensation of officers (Schedule E, line 4) ... ... ... .. . . . . 12 103,125.
D | 13 Salaries and wages (less employment credits). ... 13 1,326,187.
g 0 14 Repairs and Maintenance . .. .. .. .. ... 14 937.
u 15 Bad debts . ... o 15
C bl 16 Rents. .. ..o 16 82,999.
T M1 17 Taxes and ICENSES. ... ... 17 121,472.
O J| 18 Interest.... ... .. 18
N T 19 Charitable contribUtiONS . . . ..ot 19 12,256.
S 0| 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) . ... | 20 4,464.
S 2 21 Depletion. . .. 21
E ol 22 AdVertiSINg ... ... .. 22 12,906.
1 N| 23 Pension, profit-sharing, etc, plans. . ............ .. 23 107, 250.
N D| 24 Employee benefit programs . ............. ... 24 10,1009.
; B 25 Domestic production activities deduction (attach Form 8903) .......... ... . ... . ... ... ... 25
u ¢ 26 Other deductions (attach schedule). .. .. ... ... o See .Statement. .2..... 26 355,371.
T 1| 27 Total deductions. Add lines 12 through 26 . ... ... ... . . . . . . . . . > 27 2,137,076.
5 Q1 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11. ... ... ......... .. 28 536,110.
2 S| 29 Less: a Netoperating loss deduction (see instructions) . .. ....................... 29a
b Special deductions (Schedule C, line20). ...................... 29b 29c
N 30 Taxable income. Subtract line 29¢ from line 28 (see instructions). .. ................ .. .. ............. 30 536,110.
X 31 Total tax (Schedule J, line T0) . . .. . . 31 182,277.
R 32a 2007 overpayment credited to 2008.. | 32a
£ A b 2008 estimated tax payments. ... ... 32b 40,848
gD ¢ 2008 refund applied for on Form 4466. . . . . .. 32¢ d Bal> | 32d 40,848
2 9 e Tax deposited with Form 7004 . .. ... ... ... . 32e
B Yl f creans: (D5 (2) Form 32f
E ﬁ g Refundable credits from Form 3800, line 19¢, and Form 8827, line 8c. .. . .. 32g 32h 40,848.
% ; 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .. ................. > 33 405.
£ 34 Amount owed. If line 32g is smaller than the total of lines 31 and 33, enter amountowed. .. ........... 34 141,834.
.l. 35 Overpayment. If line 329 is larger than the total of lines 31 and 33, enter amount overpaid. . ........... 35
S 36  Enter amount from line 35 you want: Credited to 2009 estimated tax . ... »™ | Refunded > | 36
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge May the IRS discuss
Slgn and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. mries ;t:rrr;r;,éitvpntgglow
Here } President ?Seg instructions)?
Signature of officer Date Title m Yes m No
Preparer's Date ) Preparer's SSN or PTIN
Paid signature sheioves [ ]/P00120189
Preparer's |fim's name Breland & Breland,Attny at Law en  76-0118997
Use Only gf)srlf-ygrunr&gyed» » 2207 Hermann Dr.
S o Houston, TX 77004 Phone no.(713) 526-0541

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

CPCA0205L 12/02/08

Form 1120 (2008)



Form 1120 2008) KJT Enterprises, Inc. 76-0621461

Page 2

| Schedule A | Cost of Goods Sold (see instructions)

1 Inventory at beginning of year
2 Purchases
3 Cost of labor
4 Additional section 263A costs (attach schedule)
5 Other costs (attach schedule)
6 Total. Add lines 1 through 5
7 Inventory at end of year
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2
9a Check all methods used for valuing closing inventory:

@] ]cost

(i) D Lower of cost or market

(iii) D Other (Specify method used and attach explanation.). . . ... .. >

%]
D
o
|2
&
o
et
()
3
]
=]
o
w
o|N|o|u(s|w|n|=

5,102,578.

5,102,578.

5,102,578.

b Check if there was a writedown of subnormal goods

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory

computed under LIFO

c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? .................. D Yes No

f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If 'Yes,' attach explanation

mYes WNO

| Schedule C | Dividends and Special Deductions (a) Dividends (b) Percentage (c) Special deductions
(see instructions) received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock). . ............ .. .. .. . ... . ... 70
2 Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock). . ........ ... ... ... ... . 80
3 Dividends on debt-financed stock of domestic and foreign corporations. .. .......... see instr.
4 Dividends on certain preferred stock of less-than-20%-owned public utilities . ... .. .. 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . . ... .. .. 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs. . ... .. .. 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs. . . .. ... .. 80
8 Dividends from wholly owned foreign subsidiaries .................. 100
9 Total. Add lines 1 through 8. See instructions for limitation..........
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958. ... .......... 100
11 Dividends from affiliated group members.................... ... ... 100
12 Dividends from certain FSCs.................... . ... ... ... 100
13 Dividends from foreign corporations not included on lines 3,6, 7,8, 11, 0r12. ... .. ..
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471). . . .
15 Foreign dividend gross-up . .............
16 IC-DISC and former DISC dividends not included on lines 1,2,0r3 ...............
17 Otherdividends. . ... ... . ..
18 Deduction for dividends paid on certain preferred stock of public utilities . . .........
19 Total dividends. Add lines 1 through 17. Enter here and on page 1, lined. ... ... .. >
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1,line29b . ................. >

Schedule E | Compensation of Officers (see instructions for page 1, line 12)

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 (a) (b) S?%ql:e)edrgsgtte%f Percent of corporation stock owned (f) Amount of
Name of officer Social security number to business (d) Common (e) Preferred compensation
Kurt Martin Strack 521-27-0725 100 3 89.00% 0.00% 103,125,
3 3 3
3 3 3
3 3 3
% 3 3
2 Total compensation of offiCers. . ... ... ... . 103,125.
3 Compensation of officers claimed on Schedule A and elsewhere onreturn............ ... ... ... .. ... ... ... ...
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12 .. ... .. .. .. .. .. .. ... .. .. .. .. .. ... ... .. 103,125.

CPCA0212L 12/01/08

Form 1120 (2008)



Form 1120 2008) KJT Enterprises, Inc. 76-0621461 Page 3
|Schedule J | Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)).......... > D
2 Income tax. Check if a qualified personal service corporation
(see INStrUCtiONS) . . . ..o > D 2 182,277.
3 Alternative minimum tax (attach Form 4626). ... ... ... . .. . . 3
4 Add liNes 2 and 3. ... 4 182,277.
5a Foreign tax credit (attach Form 1118) .. ... ... .. ... . . .. ... ... . ... 5a
b Credit from Form 8834 . . ... ... 5b
c General business credit (attach Form 3800). . ............... . ... . ... ... ...... 5¢
d Credit for prior year minimum tax (attach Form 8827).......................... 5d
e Bond credits from Form 8912 .. ... ... ... 5e
6 Total credits. Add lines 5a through Be. . ... ... 6
7 Subtract line 6 from lINE 4 . ... oot 7 182,2717.
8 Personal holding company tax (attach Schedule PH (Form 1120)). ........... ... . . .. . . . .. . . . ... 8
9 Other taxes. D Form 4255 D Form 8611 D Form 8697
Check if from: D Form 8866 D Form 8902 D Other (attschedule) ............. . ... .. ... ....... 9
10 Total tax. Add lines 7 through 9. Enter here and onpage 1, line 31....... ... ... ... ... .. .. .. ... .. .. .. ... 10 182,277.
|Schedule K | Other Information (see instructions)
1 Check accounting method a DCash b Accrual c DOther (specifpy » Yes | No
2 See the instructions and enter the:
a Business activity code no. » 541600
b Business activity » Consulting ]
¢ Product or service » Geophysical Consult ]
3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? .............. ... .. ... ... ... ..., X
If 'Yes,' enter name and EIN of the parent corporaton > |
4 At the end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), or trust own directly 20%
\c;(r)trg_?re, or own, directly or indirectly, 50% or more of the total voting power of all classes of the corporation's stock entitled to X
For rules of constructive ownership, see instructions. If 'Yes,' complete (i) through (v).
- ’ (i) Employer N (iv) Country of (v) Percentage
(i) Name of Entity Identification (i) Type of Entity

Number (if any)

Organization Owned in Voting Stock

b Did any individual or estate own, directly 20% or more, or own directly or indirectly, 50% or more of the total voting power of

X

For rules of constructive ownership, see instructions. If 'Yes,' complete (i) through (iv)

.. . (iii) Country of .
i ivi ii) Identifying Number i+ : (iv) Percentage
(i) Name of Individual or Estate (i) (ifyan%/) (seglitézsetpuschtggns) Ownod in oting Stock
Kurt Martin Strack 521-27-0725 United States 89.00%
Kurt Martin Strack 521-27-0725 United States 89.00%
BAA Form 1120 (2008)

CPCA0234L 01/09/09



Form 1120 2008) KJT Enterprises, Inc. 76-0621461 Page 4
Schedule K | Continued
5 At the end of the tax year, did the corporation: Yes | No
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled
to vote of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
ownership see INStrUCHIONS. . . . o X
If 'Yes,' complete (i) through (iv)
i ' ii) Employer Identification (iii) Country of (iv) Percentage
(i) Name of Corporation (i) Nam{)er clentis In2orporaton Owned in Voting Stock
b Own directly 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership
(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership see
NS UCHONS . . L X
If 'Yes,"' complete (i) through (iv)
.. - (iv) Maximum
(i) Name of Entity (if) Employer Identification (iii) Country of Percentage Owned in

Number (if any) Incorporation Profit, Loss, or Capital

10
11

12
13

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.). . .....................

If "Yes,' file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of

For rules of attribution see section 318. If 'Yes," enter:

(i) Percentage owned » and (iij) Owner's country »

g:) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
orporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached *>

Check this box if the corporation issued publicly offered debt instruments with original issue discount. ................. > D

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.

Enter the amount of tax-exempt interest received or accrued during the taxyear » ¢ ]} N one|

Enter the number of shareholders at the end of the tax year (if 100 or fewer) > _8 ______________________

If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here............... > D

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be
attached or the election with not be valid.

Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line292a > ¢ ] N_ one
Are the corporation's total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end
of the tax year less than $250,0007. . .. ... .

If "Yes,' the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amount of cash distributions and the book value property distributions (other than cash)
made during the tax year. »g

Form 1120 (2008)

CPCA0234L 01/09/09



Form 1120 2008) KJT Enterprises, Inc. 76-0621461 Page 5
|Schedule L | Balance Sheets per Books Beginning of tax year End of tax year
Assets @) (b) (©) (d)
T Cash.....ooo 1,497,026. 571,246.
2a Trade notes and accounts receivable. ... ... .. 478,706. 2,389,050.
b Less allowance for bad debts . .............. 478,706. 2,389,050.
3 Inventories............ i
4 U.S. government obligations............. ...
5 Tax-exempt securities (see instructions). . .. ..
6  Other current assets (attach schedule). . . See . St. 4. 41,844, 40 ’ 848.
7 Loanstoshareholders......................
8 Mortgage and real estate loans. .............
9  Other investments (attach schedule) . ... ............
10a Buildings and other depreciable assets. . ... .. 22,319.
b Less accumulated depreciation. ............. 4,464. 17,855.
11aDepletable assets. .........................
b Less accumulated depletion.................
12 Land (net of any amortization) ..............
13a Intangible assets (amortizable only)..........
b Less accumulated amortization. .............
14 Other assets (attach schedule) .. .. . .. See St. 5 6,342.
15 Totalassets............................... 2,017,576. 3,025,341.
Liabilities and Shareholders' Equity
16 Accounts payable............. ... ... .. ... 1,049,835. 646,095.
17 Mortgages, notes, bonds payable in less than 1 year. . . ..
18 Other current liabilities (attach sch) . . .See. .St . 6. 40, 845. 1,302,649.
19 Loans from shareholders ...................
20 Mortgages, notes, bonds payable in 1 year or more. . .. ..
21 Other liabilities (attach schedule) . . . .. See St. 1. 380, 000.
22 Capital stock: a Preferred stock............
b Common stock ............ 22,899. 22,899. 22,899. 22,899.
23 Additional paid-in capital ................... 155,781. 155,781.
24  Retained earnings — Approp (attsch). . ... ...........
25 Retained earnings — Unappropriated. . . ... ... 368, 216. 897,917.
26 Adjmnt to shareholders' equity (att schy. .. ... .........
27 Less cost of treasury stock. ............ . ...,
28 Total liabilities and shareholders' equity. ... .. 2,017,576. 3,025,341.
| Schedule M-1 | Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more — see instructions
1 Net income (loss) per books . ............... 529,701.| 7 Income recorded on books this year not
2 Federal income tax per books............... included on this return (itemize):
3 Excess of capital losses over capital gains . . . Tax-exemptinterest $
4 Income subject to tax not recorded on books |+ |
this year (itemize): | .|\ __
______________________ 8 Deductions on this return not charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreciation.. $
a Depreciation . . . . ... s b Charitable contribns $ |
b Charitable contributions.. $ b
c Travel & entertainment .. $ 6,409.( [
______________________ 6,409.| 9 Addlines7and8.................... 0.
6 Addlines 1through5 ... ............. .. ... 536,110.| 10 Income (page 1, line 28) — line 6 less line 9. . . . 536,110.
| Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year................ 368,216.| 5 Distributions............... aCash. ..
2 Net income (loss) per books ................ 529,701. b Stock ¢ Property. .
3 Otherincreases (itemize): 6 Other decreases (itemize):
______________________ 7 Addlines5and6....................
4 Addlines1,2,and3....................... 897,917.| 8 Balance atend of year (line 4 less line 7). . . .. .. 897,917.

CPCA0234L 12/01/08
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Form 4626

Department of the Treasury

Alternative Minimum Tax — Corporations

> See separate instructions.

OMB No. 1545-0175

2008

Internal Revenue Service > Attach to the corporation's tax return.

Name Employer identification number
KJT Enterprises, Inc. 76-0621461
[Partl | Alternative Minimum Tax Computation

Note: See the instructions to find out if the corporation is a small corporation exempt from the alternative
minimum tax (AMT) under section 55(e).

1 Taxable income or (loss) before net operating loss deduction. . ............... ... .. ... ... .. .. ... ........ 1 536,110.
2 Adjustments and preferences:
a Depreciation of post-1986 Property. . . ... ... o 2a 1,116.
b Amortization of certified pollution control facilities. . ......... ... . . . . 2b
¢ Amortization of mining exploration and development costs . ....... .. .. .. 2c
d Amortization of circulation expenditures (personal holding companiesonly) ............. .. ... ... ... ....... 2d
e Adjusted gain Or 10SS. . . . .. 2e
f Long-term contracts. ... ... 2f
g Merchant marine capital construction funds. . ... . 2g
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only)..................... 2h
i Tax shelter farm activities (personal service corporations only). . ........ .. ... ... .. ... 2i
j Passive activities (closely held corporations and personal service corporationsonly) ........................ 2j
k Loss limitations. .. ... o 2k
I Depletion . . o 21
m Tax-exempt interest income from specified private activity bonds. . . ........ ... .. 2m
n Intangible drilling COStS. . . ... 2n
o Other adjustments and Preferences. ... ... ... .. 20 -7,421.
3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through 20................. ... 3 529, 805.
4 Adjusted current earnings (ACE) adjustment:
a ACE from line 10 of the ACE worksheet in the instructions . .................... 4a 529, 805.
b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a
negative amount (see instructions). . ... 4b
¢ Multiply line 4b by 75% (.75). Enter the result as a positive amount............. 4c
d Enter the excess, if any, of the corporation's total increases in AMTI from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments (see instructions). Note: You must enter an amount on line 4d
(even if line 4b is poSitive). . ... ... .. . . ...l 4d 0.
e ACE adjustment.
® |f line 4b is zero or more, enter the amount from line 4c. ... ... ... .. .. .. . . . ... } de 0.
® |f line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount. . .............
5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT. . .......... ... ... 5 529, 805.
6 Alternative tax net operating loss deduction (see instructions) . ......... ... .. .. 6
Alternative minimum taxable income. Subtract line 6 from line 5. If the
corporation held a residual interest in a REMIC, see instructions. . .................... ... ... ... ......... 7 529, 805.
8 Exemption phase-out (if line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
aSubtract $150,000 from line 7 (if completing this line for a member
of a controlled group, see instructions). If zero or less, enter -0-................ 8a
bMultiply line 8a by 25% (.25). . ... 8b
cExemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0-.. ... ... 8c 0.
9 Subtract line 8c from line 7. If zero or less, enter -0- . . ..o 9 529, 805.
10 If the corporation had qualified timber gain, complete Part Il and enter the amount from line 24 here.
Otherwise, multiply line 9 by 20% (.20). .. ... ... o 10 105, 961.
11 Alternative minimum tax foreign tax credit (AMTFTC) (see instructions). ............. .. ... ... ... .. .... 11
12 Tentative minimum tax. Subtract line 11 from line T0. ... .. .. 12 105,961.
13 Regular tax liability before applying all credits except the foreign tax credit. . ................ ... ... .. ... ... 13 182,277.
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 3, or the appropriate line of the corporation's income tax return................. 14 0

BAA For Paperwork Reduction Act Notice, see the instructions.

CPCA1401L  09/15/08
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Form 2220

Department of the Treasury

Underpayment of Estimated Tax by Corporations
> See separate instructions.

OMB No. 1545-0142

2008

Internal Revenue Service > Attach to the corporation's tax return.

Name Employer identification number

KJT Enterprises, Inc. 76-0621461

Note: Generally, the corporation is not required to file Form 2220 (see Part Il below for exceptions) because the IRS will figure any penalty

owed and bill the corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page
2, line 38 on the estimated tax penalty line of the corporation's income tax return, but do not attach Form 2220.

| Partl |Required Annual Payment

1

3

a

5

Total tax (see INStrUCHIONS). . . .. ..o o 1 182,277.
2a Personal holding company tax (Schedule PH (Form 1120), line 26) included
ON lNe 1. 2a
b Look-back interest included on line 1 under section 460(b)(2) for completed
long-term contracts or section 167(g) for depreciation under the income
forecast method . . ... . . 2b
c Credit for federal tax paid on fuels (see instructions). .......................... 2c
d Total. Add lines 2a through 2c. . . ... .. 2d
Subtract line 2d from line 1. If the result is less than $500, do not complete or file this form.
The corporation does not owe the penalty .. ... ... .. . .. . . . 3 182,277.
Enter the tax shown on the corporation's 2007 income tax return (see instructions). Caution: If the tax is
zero or the tax year was for less than 12 months, skip this line and enter the amount from
line BonliNe B . . .. 4 40, 845.
Required annual payment. Enter the smaller of line 3 or line 4. If the corporation is required to skip line 4,
enter the amount from lINE 3. .. ... . 5 40, 845.

Part Il

file Form 2220, even if it does not owe a penalty (see instructions).

Reasons for Filing — Check the boxes below that apply. If any boxes are checked, the corporation must

6
7
8

The corporation is using the adjusted seasonal installment method.
The corporation is using the annualized income installment method.
The corporation is a 'large corporation' figuring its first required installment based on the prior year's tax.

| Partlll |Figuring the Underpayment

10

11

12
13
14
15

16

17

18

(C)) (b)

©

(d)

Installment due dates. Enter in columns (a) through
(d) the 15th day of the 4th (Form 990 — PF filers:
Use 5th month), 6th, 9th, and 12th months of the

corporation's tax year.. .............................. 9 4/15/08 6/15/08 9/15/08

12/15/08

Required installments. If the box on line 6 and/or line
7 above is checked, enter the amounts from Schedule
A, line 38. If the box on line 8 (but not 6 or 7) is
checked, see instructions for the amounts to enter.

If none of these boxes are checked, enter 25% of line
5 above ineachcolumn. ..., 10 10,211. 10,211.

10,211.

10,212.

Estimated tax paid or credited for each period (see
instructions). For column (a) only, enter the amount
fromline 1Tonline 15 ... ... ... ... .............. 11

40,848.

Complete lines 12 through 18 of one column
before going to the next column.

Enter amount, if any, from line 18 of the preceding column ... ... ... 12

Addlines 1T and 12....... ... ... ... ... ... ........ 13

40,848.

Add amounts on lines 16 and 17 of the preceding column ... ... . ... 14 10,211.

20,422.

30,633.

Subtract line 14 from line 13. If zero or less, enter 0- ... ......... 15 0. 0.

10,215.

If the amount on line 15 is zero, subtract line 13 from
line 14. Otherwise, enter -0« .. ..., 16 10,211.

20,422.

Underpayment. If line 15 is less than or equal to line
10, subtract line 15 from line 10. Then go to line 12 of
the next column. Otherwise, go to line T8.. ... ... ... .. 17 10,211. 10,211.

10,211.

Overpayment. If line 10 is less than line 15, subtract
line 10 from line 15. Then go to line 12 of the
next column. . ... 18

Go to Part IV on page 2 to figure the penalty. Do not go to Part IV if there are no entries on
line 17 — no penalty is owed.

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCZz0312L  03/03/09
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Form 2220 (2008) KJT Enterprises, Inc. 76-0621461 Page 2
Part IV | Figuring the Penalty
(a) (b) ©) (d)
19 Enter the date of payment or the 15th day of the 3rd
month after the close of the tax year, whichever is
earlier (see instructions). (Form 990-PF and Form
990-T filers: Use 5th month instead of 3rd month.). . . . .. 19 9/24/08 9/24/08 9/24/08
20 Number of days from due date of installment
on line 9 to the date shownonline 19.............. ... 20 162 101 9
21 Number of days on line 20 after 4/15/2008 and
before 7/1/2008. ... ... ... . ... ... 21 76 15
22 Underpayment Number of days
on line 17 X on line 21 X 6%. ...
366 22 127.22 25.11
23 Number of days on line 20 after 6/30/2008 and
before 10/1/2008. ... ................. ... i 23 86 86 9
24 Underpayment Number of days
on line 17 X on line 23 X 5%. ...
366 24 119.97 119.97 12.55
25 Number of days on line 20 after 9/30/2008 and
before 1/1/2009. . . ... ... ... .. 25
26 Underpayment Number of days
on line 17 X on line 25 X 6%. . ..
366 26
27 Number of days on line 20 after 12/31/2008 and
before 4/1/2009. .. ... ... ... . 27
28 Underpayment Number of days
on line 17 X on line 27 X 5%. ...
365 28
29 Number of days on line 20 after 3/31/2009 and
before 7/1/2009. . . ... ... ... 29
30 Underpayment Number of days
on line 17 X on line 29 X *%. ...
365 30
31 Number of days on line 20 after 6/30/2009 and
before 10/1/2009. ... ........... ... . . . 31
32 Underpayment Number of days
on line 17 X on line 31 X *%. ...
365 32
33 Number of days on line 20 after 9/30/2009 and
before 1/1/2010. .. ... ... ... . 33
34 Underpayment Number of days
on line 17 on line 33 X *%. ...
365 34
35 Number of days on line 20 after 12/31/2009 and
before 2/16/2010. .. .......... ... .. . 35
36 Underpayment Number of days
on line 17 on line 35 X *%. ...
365 36
37 Add lines 22, 24, 26, 28, 30, 32,34, and 36 . .......... 37 247.19 145.08 12.55
38 Penalty. Add columns (a) through (d) of line 37. Enter the total here and on Form 1120, line 33; or the
comparable line for other income tax returns. . . ... ... . . 38 405.

*Use the penalty interest rate for each calendar quarter, which the IRS will determine during the first month in the preceding quarter. These
rates are published quarterly in an IRS News Release and in a revenue ruling in the Internal Revenue Bulletin. To obtain this information on the
Internet, access the IRS website at www.irs.gov. You can also call 1-800-829-4933 to get interest rate information.

CPCZz0312L  03/03/09

Form 2220 (2008)



Form 4562

Department of the Treasury
Internal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)

(99) > See separate instructions. > Attach to your tax return.

OMB No. 1545-0172

2008

Attachment
Sequence No. 67

Name(s) shown on return

Identifying number

KJT Enterprises, Inc. 76-0621461
Business or activity to which this form relates
Form 1120
Partl | Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V/ before you complete Part |.
1 Maximum amount. See the instructions for a higher limit for certain businesses. . ..................... ... ... 1 $250,000.
2 Total cost of section 179 property placed in service (see instructions). . .............. .. ... .. ... ... .. 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions). ...................... 3 $800,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-. . ......... ... . ... ........... 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, see INStruUCtioNS . . . . ... 5
6 (a) Description of property (b) Cost (business use only) (C) Elected cost
7 Listed property. Enter the amount from line 29......... ... ... ... ... ... ... .. 7
8 Total elected cost of section 179 property. Add amounts in column (c), lines6and 7........................ 8
9 Tentative deduction. Enter the smallerof line5orline 8...... ... .. . . . . . . . . . . . . . 9
10 Carryover of disallowed deduction from line 13 of your 2007 Form 4562. ... .. ........ .. ... ... ... ... ...... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs). ... | 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11................. .. .. 12
13 Carryover of disallowed deduction to 2009. Add lines 9 and 10, less line 12......... >| 13 |
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.
[Part Il | Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
tax year (see instructions) . . ... ... 14
15 Property subject to section 168(f)(1) election. . .. ... . . . 15
16 Other depreciation (including ACRS). .. ... .. . . 16
[Partlll_ | MACRS Depreciation (Do not include listed property.) (See instructions)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2008 ......................... 17 |
18 |If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here . ... ... . > m

Section B — Assets Placed in Service During 2008 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation (d) (e) (g) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
in service only — see instructions)
19a 3-year property..........
b 5-year property. ......... 22,319. 5 HY 200DB 4,464.
c 7/-year property..........
d 10-year property.........
e 15-year property.........
f 20-year property.........
g 25-year property......... 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property ... 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property ................ MM S/L
Section C — Assets Placed in Service During 2008 Tax Year Using the Alternative Depreciation System
20aClasslife............... S/L
b12year................. 12 yrs S/L
c40-year................. 40 yrs MM S/L
[Part IV_| Summary (See instructions.)
21 Listed property. Enter amount from line 28 . ... ... 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on
the appropriate lines of your return. Partnerships and S corporations — see instructions . ... ......... ... ... . ... . ... ... ... .. 22 4,464,
23 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263A costs....................... 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZ0812L 06/12/08

Form 4562 (2008)



2008 Federal Statements Page 1

KJT Enterprises, Inc. 76-0621461
Statement 1
Form 1120, Line 10
Other Income
Ot . . $ 106.
Total $ 106.
Statement 2
Form 1120, Line 26
Other Deductions
ACCOUNT F S . $ 2,614.
Auto and TrUuCK ... 15,931.
Bank Charges ... ... .. 1,280.
Commissions and Fees . ... .. .. 600.
Computer SOftwWare. ... ... . . . 145.
Computer SUPDLies. . .. 28,487.
Computer SUPDOT L . . . 691.
Dues and Subscriptions ... ... ... ... ... 1,618.
EAUCat IO, 32,832.
I SUTANCE. . 17,013.
Legal and Professional ... ... ... ... 12,647.
Marketaing. ... . 18,869.
Meals and Entertainment... .. ... . . 6,4009.
Medical Benefits ... ... . 42,575.
T ST T £ 770.
MisSCELIanEOUS. ... . . 36.
New office ExXpense .. ... ... ... . 76,300.
Office EQUIpmMEnt .. ... .. . 6,835.
Offdce EXDONSE 655.
Other General & Admin Expense..... ... ... .. ... .. 16,934.
PoStage. 1,631.
Professional Education ............. . . 5,567.
Professional SocCiety ... ... ... 21,946.
13 4 1 o) o 12 T S 5,398.
SUDD LS 18,026.
Telecommunications. . ... ... ... 19,562.
Total $ 355,371.
Statement 3
Form 1120, Schedule A, Line 5
Other Cost of Goods Sold
Prior Year Adj in Lieu Amended Return............ ... ... ... ... ... . ... $ 178,762.
Professional ServicCes.. . ... ... .. 406,499.
Project Development.. ... ... . 447,137.
Project Expense. . ... ... . 3,979,688.
Project Miscellaneous CoOSt......... ... . 13,713.
T AV L . 76,779.

Total $ 5,102,578.




2008 Federal Statements Page 2
KJT Enterprises, Inc. 76-0621461
Statement 4
Form 1120, Schedule L, Line 6
Other Current Assets
Beginning Ending
FIT DepOSits ... oo $ 41,844. 40,848.
Total $ 41,844. 40,848.
Statement 5
Form 1120, Schedule L, Line 14
Other Assets
Beginning Ending
Investment in LEMI ... ... .. . ... . $ 0. 6,342.
Total $ 0. 6,342.
Statement 6
Form 1120, Schedule L, Line 18
Other Current Liabilities
Beginning Ending
401 (K) Company Match .......... ... ... ... $ 0. 107,250.
Accrued Project CoStS.. ... 0. 565,000.
Cancellation Of Project Costs...........................c.. ... 0. 616, 905.
Credit Cards ... ... ... .. 0. 9,549.
Federal Tax Payable.. ... ... ... ... . i 40, 845. 0.
Payroll Clearing ......... ..o 0. 3,945.
Total $ 40,845. 1,302, 649.
Statement 7
Form 1120, Schedule L, Line 21
Other Liabilities
Beginning Ending
Owed to Clients for work not performed........................ $ 380,000. 0.
Total $ 380,000. 0.




E. The following is the joint venture agreement between KMS Technologies and The
Lviv Centre of Institute of Space Research (LCISR) to focus on the development and
production of high quality electromagnetic (EM) sensors for the geophysical
industry. LEMI is located in Lviv, Ukraine.



Transiation from Ukrainian into English

PHOTOCOPY
UKRAINE
Private notary UKRAINE, Lviv-79040,
Urumova Zhanna Patona str., 7 “A”
Mykhaylivna tel. (032) 295-20-25
AGREEMENT

of cession of the share's part in statutory found
of the Limited Liabilities Company
by means of purchase-sell

City of Lviv, eleventh of August of two thousand and eight,
We, the undersigned:
- citizen of Ukraine Shuts Tetyana Ivanivna, code by State Register of Physical Persons
2067320185, who was registered and resides at the address: c.Lviv, H.Khotkevych str.,
24, apartment 4 (hereinafter “Seller”), — on he one hand,

and
- Corporation KIT ENTERPRISES, INC. (incorporation for KIT ENTERPRISES, INC.),
registered in the Department of Corporations of the Office of Secretary of the State of
Texas, USA on 13.09.1999 under No. 154683000, location: 13033 Warwickshire, Houston,
Harris County, Texas 77077, USA, in the person of President of the Corporation — Kurt
Martin Strack, who permanently resides in the USA by the address: 1303 Warwickshire,
Houston, Harris County, Texas 77077, who acts on the grounds of the Articles about
foundation of the firm KJT ENTERPRISES, INC, registered in the Department of
Corporations of the Office of Secretary of the State of Texas on 13.08.1999 and the
Articles about supplements (amendments) to it, registered at the same place on
31.12.2001 (hereinafter “Buyer”), - on the other hand, who will be referred to as “Parties”,
have been previously acquainted with the norms of actual legislation of Ukraine, which
regulate this juridical action (including the terms concerning invalidity of juridical action),

have concluded this agreement about the following:

1. The Seller passes for ownership, and the Buyer receives and pays, accordingly to the
terms of the present Agreement, the share's part of the Seller in Statutory capital of the
Limited Liabilities Company “Laboratory of Electromagnetic Innovations” (hereinafter —
Company)

DATA about the COMPANY

1. |Location Ukraine, 79053, c.Lviv,
Naukova str., 5 “A*, ap. 301
2. |Date of execution of the state registration 03.07.2008

Number of entry into the Unified state register of |No. 1 415 102 0000 020371
juridical persons

4. |ldentification code in the Unified state register of |No. 36026840
enterprises and organizations of Ukraine




5. |Statutory capital 52 500 (twenty-two thousand five
hundred) UAH (hryvnyas)

6. |Information about the founder and his share's cit. Shtus Tetyana Ivanivna
size in the statutory capital 100 % of the Statutory capital

2. Size of the share's part owned by the Seller, which is alienated by this Agreement
amounts to 61 % of the Statutory capital of the Company, what is equal to a monetary
contribution in amount of 32 025 (thirty-two thousand and twenty-five) hryvnyas 00 kop
(hereinafter — agreement’s object), which was deposited in full by the Seller at the moment
of signing of this Agreement, what is confirmed by the Cerfificate, issued by the Company
on 08.08.2008 under No. 8/08/08.

3. Object of the agreement is owned by the Seller on the grounds of the Articles of the
Company, registered by the State registrar of the executive committee of the Lviv Urban
Council on 03.07.2008 under No. 1 415 102 0000 020371.

4. The Parties valued the agreement's object in the sum of 32 025 (thirty-two thousand
and twenty-five) hryvnyas 00 kop., what at the moment of conclusion of this agreement
accordingly to the rate of the National Bank of Ukraine is equal to 6 616 (six thousand six
hundred and sixteen) USD 74 cents.

5. Settlings of accounts under this Agreement will be carried out by the Buyer by means of
transference of the account of the Seller with 15 (fifteen) banking days from the moment of
signing of this Agreement.

6. The Seller has familiarized the Buyer with balance and accountancy of the Company as
well as advised him all essential circumstances, related to the Company and which could
influence upon the Buyer's will with regard to conclusion of this Agreement.

7. The Seller guarantees that from the date of state registration of the Company book-
keeping and taxation stock-taking have been carmmed out accordingly to the requirements,
established by the law and that at the moment of signing of this Agreement the Company
has no debts, conceming pay of taxes and payments to the budget in accordance with
submitted declarations, there are no debit and credit debts either.

The Seller states that the object of agreement is not burdened, it is not disputable, third
persons have no any rights and claims with regard to the same.

Accordingly to art. 659 of the Civil Code of Ukraine the Seller is responsible for
concealment of information about rights of third persons as for the agreement's object.

The Seller is fully responsible for authenticity of any information, submitted by him with
regard to the agreement's object. In the event of arising of any pretensions and in
connection with presentation by the Seller of not authentic information, such claims and
pretensions will be regulated at the account of the Seller.

8. Accordingly to the requirements of actual legislation of Ukraine into the Company's
Articles must be induded and registered in the bodies of state registration of the subjects
of entrepreneurial activity comesponding changes and supplements, which follow from the
present Agreement.

9. The right of ownership of the agreement's object passes to the Buyer from the moment
of notanal certification of this Agreement. All rights and obligations of the Company’'s
participant, stipulated by the Articles, are possessed by the Buyer in the amount of
purchased share, acquired by him from the moment of the state registration of the new
wording of the Articles, conditioned by change of the founders.

10. All items, which are not settled by this Agreement, shall be adjusted accordingly to
actual legisiation of Ukraine.

11. All disputes, which may arise from the present Agreement, will be solved by
negotiations between the Parties, in the event of impossibility to solve disputes by means



of negotiations they must be solved by court, which is stipulated by actual legislation of
Ukraine.

12. Contents of art. 656, 658, 659 of the Civil Code of Ukraine, arficles 57, 58, 113, 167 of
the Economy Code of Ukraine, art. 57 of the Family Code of Ukraine, p. 9.6 of art. 9 of the
Law of Ukraine "On taxation of incomes of physical persons” was explained to the Parties.
13. Expenses for conclusion and notarial certification of this Agreement will be covered by
the Seller.

14. This Agreement was concluded and certified in two copies, one of them will be kept by
a private notary of the Lviv urban notarial district Urumova Zh.M. at the address: c.Lviv,
Patona str., 7 "A", and the other one is given in to the Buyer.

Oral interpretation of this text from the Ukrainian language into English was done by me,
Golubenko Yevhen Petrovych, translator of the translation agency "Aelita" (code of
USREOU 25553303).

Signature: [signature] (Golubenko Ye.P.)

SELLER: BUYER:
cit. Shtus Tetyana lvanivna Corporation KJT ENTERPRISES, INC.,
code by SRPHP 2057320185 1303 Warwickshire, Houston, Harris County,
c.Lviv, Khotkevycha str., 24, apart. 41 Texas 77077,
passport series KB No. 420172, Premier America Credit Union
issued by Halytskyy district department of the 10001 Wertheimer
Direction of the Ministry of Internal Affairs of Sulta 2525 ABA Routing: 322283990

Ukraine in Lviv Region on 22.05.2000 No. 0270991177

cur.acc. No. 262080155485 in LLC "BM Bank",
section No. 15in c.Lviv

MFO 380913
[signature]  [Shtus T.I}) [sienature]
Shtus T.I. President - Kurt Martin Strack

On the "11-th" of August of 2008 this agreement was certified by me, Urumova Zh.M.,
private notary of the Lviv urban notarial district of Lviv Region.

The Agreement was signed in my presence.

Identity of the citizens, who signed the agreement, had been determined, their capability,
legal capability and capability of the Corporation KJT ENTERPRISES INC., its
representative's authority as well as possession by a cit. Shtus Tetyana Ivanivha the
share's part in the statutory fund of the limited liability company "Laboratory of
electromagnetic innovations" were verified.

At the same time | certify authenticity of signature, done by translator Golubenko Yevhen
Petrovych.

Registered into the register under No. 6546, 6547, 6548.

Payment was exacted accordingly
to art. 31 of the Law of Ukraine "On notarial deeds"

Private notary [signature] Urumova Zh.M.



[Official round seal:

Ministry of Justice of Ukraine

Private notary of the Lviv urban notarnal district of Lviv Region
Urumova Zhanna Mykhaylivna

National emblem of Ukraine /trident/]

c.Lviv, August 11, 2008
I, Urumova Zh .M., private notary

of the Lviv urban notarial district
certify authenticity of this photocopy.
Registered into the register under No.6549
Payment was exacted accordingly
to art. 31 of the Law of Ukraine "On notarial deeds”

Private notary [signature] Urumova Zh M.
[Official round seal:
Ministry of Justice of Ukraine
Private notary of the Lviv urban notarial district of Lviv Region
Urumova Zhanna Mykhaylivna

National emblem of Ukraine /trident/]

In this document
2 (two] sheets were sewn,
paginated and sealed with a seal.

Private notary
[signature] Urumova Zh.M.

[Official round seal:

Ministry of Justice of Ukraine

Private notary of the Lviv urban
notarial district of Lviv Region
Urumova Zhanna Mykhaylivna
National emblem of Ukraine /trident/]





